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Outlook
On the verge of gaining antifragility ??

Nifty Intra-week Chart
This week, Nifty and Bank Nifty both recovered form their respective weekly bottoms towards ending the week with long-legged
bullish candles. Nifty recovery as the investors and traders turned optimistic after exit polls forecast ruling party’s win in Gujarat and
Himachal Pradesh assembly elections led to a weekly closing nearer to the upper end of the price range 10100-10370 defined by us in our
previous weekly note, weekly high was 10373. Nifty weekly low around 10140, suggests 10100, in the worst case scenario, may act as the
well-built support for the Nifty bulls. Further, thorough technical study of the weekly as well as the daily chart patterns suggests Nifty
broader trading range for the coming week is expected to be 10,100-10500.

Nifty Intra-week Chart

On the last trading day of the week, Nifty ended 0.79% up at 10333.25. Sharp gap-up opening above the downward trending channel
resistance followed by consolidation within a tiny price range for the rest of the
session ahead of assembly elections result, scheduled to be released on Monday, left
Upcoming Events:
the market on tenterhooks. Strong opening followed by bearish closing led to a bearish
spinning top candle on the last session of the week. However, closing just above the downward trending channel resistance is a
-Domestic : Result of Gujarat legislative assembly
pragmatic response from the bulls ahead of the major event, outcome of the assembly elections. Chart pattern suggests, 10315 is
election, 2017, India’s Foreign Exchange Reserve for
the week ended December 15, 2017.
going to play the pivotal role on immediate basis. Next down side support is placed around 10240, Nifty 30 daily EMA. However, Nifty
breaking down 10240, in case of end result turns against the perception of the market participants, may play spoilsport.
-Global: Japan Trade Balance for November 2017,
Japan All Industry Activity Index for October 2017,
China House Price Index for November 2017, Euro
Area Inflation for November 2017, Euro Area Construction Output for October 2017, The U.S. Current
Account Balance for Q3 2017, U.S. Housing Starts for
November 2017, Japan Machinery Orders for October
2017, The U.S. Existing Home Sales for November
2017, Euro Area Current Account for October 2017,
Bank of Japan Interest Rate Decision, The U.S. Initial
Jobless Claims for December 16, 2017, The U.S. GDP
for Q3 2017, Euro Area Consumer Confidence for
December 2017, The U.S. Durables Good Orders for
November 2017, The U.S. Personal Income and
Personal Spending for November 2017.

Nifty ended 0.65% up on weekly basis at 10333.25. Taking cues from previous week, recovery rally remained uninterrupted and the
benchmark index finished off the week with a Dragonfly Doji candle. Ending the week with a long-legged bullish candle might be a pre
-indication of next leg of up-move towards 10450 and 10500. However, sustained closing above 10370 is necessary to have the negative bias completely discarded.
Nifty patterns on multiple time frames show; buying on dips around crucial support levels in anticipation of ruling party’s victory in
the Gujarat and Himachal Pradesh assembly elections is the key driving force. Further, high volatility in the first half of the week soon
after the elections outcome is likely. Broader trading range for the coming week is expected to be 10,100-10500.

Nifty pivotal supports & resistances for the coming weekSupports- 10315, 10240, 10100 Resistances- 10370, 10450, 10500
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Weekly Chart of Sensex

FII Derivatives Flow (In Crore) 15-12-2017
Instrument

Purchase

Sale

Net

Index Future

2680.34

2769.99

-89.66

Index Option

43851.73

43567.75

283.98

Stock Future

8008.76

7377.86

630.90

Stock Option

5739.60

5834.87

-95.28

Institutional Flow (In Crore)
Institution

Market Turnover (In Crores) 15-12-2017
Name

Last

Previous

NSE Cash

32230.08

25347.58

NSE F&O

454995.01

1247587.62

BSE Cash

4,792.12

3,593.94

BSE F&O

0.28

0.28

%1D

%5D

Day Volume

Avg 5 Day Volume

Dr. Reddy's

2.63

8.51

743,680.00

768,293.40

M&M

3.62

6.86

3,552,757.00

2,185,748.00

Lupin

0.88

4.55

3,114,671.00

2,181,118.00

HPCL

1.50

3.58

4,890,928.00

4,623,550.00

Ultratech Cement

1.02

3.51

248,023.00

195,835.60

%1D

%5D

Day Volume

Avg 5 Day Volume

Power Grid

0.62

2.09

12,743,418.00

7,215,884.00

TCS

0.48

2.15

1,359,069.00

1,407,399.00

ICICI Bank

0.39

2.45

23,227,021.00

13,599,530.00

Cipla

2.37

4.42

4,312,419.00

1,710,357.00

Bharti Infratel

0.60

5.14

2,416,817.00

2,636,902.00

Net Wk

Net Mnth

FII

9250.86

10171.89

-921.03

-609.91

-8,890.28

DII

4812.6

4177.16

635.44

-599.98

11,446.41

The Indian market witnessed high volatility this week on
account of US Fed meeting and exit polls of Gujarat
assembly election. However, the key benchmark indices
recouped the losses and ended on a stronger note.
Nifty and Sensex gained 0.66% and 0.64% respectively
during the week in the hope of BJP winning Gujarat
assembly election, recouping the losses on Tuesday and
Wednesday on the outcome of CPI and WPI data.
Benchmark indices outperformed the broader indices as
Nifty Midcap and Nifty Smallcap lost 0.26% and 0.98%
respectively during the week.

NIFTY Top Losers
Name

Sale Net (Last Day)

Market in Retrospect

NIFTY Top Gainers
Name

Purchase

Sectorwise, Nifty IT was the top gainer with 1.03%,
followed by Nifty Fin. Services and Nifty Auto, gaining
0.87% and 0.80% respectively. On the other hand, Nifty
Realty, Nifty PSU Bank and Nifty FMCG were the top
losers declining 1.90%, 0.85% and 0.11% respectively.
Stockwise, Dr. Reddy’s, M&M and Lupin were the top
gainers with 8.51%, 6.86%, and 4.55% respectively,
whereas, Bharti Infratel, Cipla, and ICICI Bank were the
top losers declining 5.14%, 4.42%, and 2.45% respectively
during the week.

Bulk and Block Deals
https://www.nseindia.com/products/content/equities/equities/bulk.htm

In NSE, 1168 stocks advanced, 570 declined and 77
remain unchanged on Friday. INDIA VIX stood at 14.94
against 16.40 on Thursday.

http://www.bseindia.com/markets/equity/EQReports/BulknBlockDeals.aspx
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MSCI Indices
World
ACWI
Asia Pacific
EM

Index
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB
2085.54
0.38
0.58
2.58
4.77
18.85
21.37 18.28
2.44 2.38
507.08
0.31
0.60
2.08
4.26
20.08
20.45 17.63
2.33 2.28
170.00
0.61
0.52
0.24
4.16
25.28
15.69 14.88
1.62 1.59
1118.50
0.24
0.70
1.58
0.50
30.61
15.38 13.79
1.74 1.70

US European In
Dow Jones
NASDAQ
S&P500
CBOE VIX
FTSE100
CAC40
DAX

Index
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB
24651.74
0.58
1.33
5.54 10.39
24.23
20.71 19.64
3.87 3.84
6936.58
1.17
1.41
2.27
7.47
27.58
56.91 24.51
3.86 4.16
2675.81
0.90
0.92
3.76
6.87
18.50
22.51 20.01
3.30 3.19
9.42 10.20
1.67
17.59
7.19
22.79
N/A
N/A
N/A
N/A
7490.57
0.57
1.31
1.49
3.27
6.83
22.23 15.18
1.94 1.92
5349.30
0.15
0.92
0.57
2.29
10.68
18.38 15.70
1.62 1.60
13103.56
0.27
0.38
0.85
4.33
14.90
19.22 14.81
1.87 1.79

Asian Indices traded mixed over the week.
Nikkei 225 was down 1.13% over the week
amid U.S tax debate
Among BRIC Indices, Russian Indices gained
2.57% over the week. Bank of Russia surprised the market with a cut in its key rate
that was double of what economist’s expected. Sensex and Nifty were also up
0.66% and 0.64% respectively as indices did
a turn– around ahead of exit-poll results.
NSE VIX ended at 14.94 up 9.27%

Over the week, MSCI indices ended in
green with Emerging Markets being the
top gainer, gaining 0.70% .
US stocks outperformed as Federal Reserve raised its economic growth outlook
on Wednesday. Now, Tax reform will
serve as the next catalyst for the stock
rally. European stocks fell over the week
as European Central Bank remained
cautious on its inflationary outlook.
CBOE VIX was down 1.67% at 9.42

Asian Indices
Nikkei225
Hang Seng
STI
Taiwan
KOSPI

Index
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB
22553.22
0.62
1.13
0.70 13.28
16.25
19.34 18.99
1.88 1.85
28848.11
1.09
0.73
1.20
2.44
31.00
13.42 12.91
1.35 1.33
3416.94
0.55
0.22
1.02
5.40
16.31
11.16 15.63
1.23 1.25
10491.44
0.44
0.89
1.96
1.32
12.49
15.38 14.86
1.73 1.84
2482.07
0.51
0.73
2.05
2.64
21.54
12.91 10.68
1.06 1.12

BRIC Indices
IBOVESPA
Russian
SHANGHAI Com
SENSEX
NIFTY
NSE VIX

Index
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB
72607.70
0.25
0.17
1.13
4.45
24.35
18.05 13.90
1.68 1.58
1148.27
0.44
2.57
1.40
2.60
1.12
7.30
7.19
0.75 0.77
3266.14
0.80
0.73
3.45
2.88
4.58
16.53 14.42
1.77 1.61
33462.97
0.65
0.64
0.36
3.21
26.33
24.04 21.88
3.02 2.93
10333.25
0.79
0.66
0.48
1.77
26.95
23.40 20.83
3.06 2.92
14.94
8.94
9.27
8.95 30.57
2.05
-

Energy
Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
Precious Metals Price
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
NYMEX Crude 57.30
0.46
0.10
3.56 14.85
12.57 Gold($/Oz)
1255.45 0.20
0.56
1.77
4.90 11.24
Natural Gas
2.61
2.68
5.77
17.84 21.80
28.10 Silver($/Oz)
16.07 1.11
1.34
5.46
8.60
0.64
Agro Cmdty
Coffee
Cotton
Sugar
Wheat
Soybean

Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
120.75
0.37
1.51
7.19 16.64
21.67
75.92
0.78
2.98
10.28 11.66
8.78
13.66
0.80
2.78
9.48
9.95
24.53
418.25
0.00
0.18
4.45 10.63
11.58
978.00
0.08
2.35
0.94
0.99
3.19

LME
Copper
Aluminium
Zinc
Lead
Nickel

Forex
USD Index
EUR
GBP
BRL
JPY
INR
CNY
KRW

Rate
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
93.93
0.47
0.03
0.13
2.24
8.82
1.18
0.19
0.06
0.27
1.50
12.98
0.75
0.83
0.47
1.08
2.03
6.61
3.30
1.01
0.25
0.40
5.80
1.91
112.69
0.29
0.70
0.34
1.65
4.63
64.05
0.47
0.64
1.82
0.06
5.92
6.61
0.00
0.18
0.22
0.86
5.10
1089.38
0.04
0.38
2.11
3.90
8.16

Money Mkt
Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
ICE LIBOR USD
1.60
0.75
4.19 12.79 21.14
64.93
MIBOR
0.33
0.00
3.13
0.00
0.00
3.13
INCALL
5.95
0.83
0.83
0.83
0.00
4.80

Bond Yld 10Y Yield
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
US
2.35
0.16
0.97
1.33
6.84
9.39
UK
1.15
2.04 10.09
10.58 12.15 22.72
Brazil
4.53
0.15
0.46
5.68
3.73 19.56
Japan
0.05
8.00 13.21
0.00 58.62 48.89
Aus
2.52
1.25
0.24
2.55
7.99 12.06
India
7.13
0.04
0.62
1.67
8.14
9.38

Price
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
6886.00
1.37
4.79
1.67
5.82 20.13
2066.00
0.81
2.76
1.90
0.96 19.04
3205.00
0.56
3.97
1.70
5.74 13.73
2527.00
1.65
3.27
3.74
7.12
7.62
11580.00
3.81
5.75
0.94
4.42
2.48

Among Forex, JPY
rose
0.70%
as
Japanese stocks fell
on
uncertainties
over U.S tax reform
bill.
10Yr Bond yield
dropped over the
week except for
India which gained
0.62% over the
week.
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Precious metals
outperformed
over the week.
LME Metals ended green over the
week after China
data raised hopes
that winter pollution curbs will
crimp production.

Polymer Mkt
Index
%Ch5D %Ch1M %Ch3M %Ch1Yr
HDPE
1210.00
4.31
3.42
6.14
9.01
LDPE
1190.00
0.00
3.25
4.80
2.86
Injection Grade
1180.00
0.00
0.84
1.72
15.69
General purpose
1210.00
0.00
0.82
2.54
16.35
Polystyrene HIPS
1540.00
1.28
1.99
1.91
14.07
Polystyrene GPPS
1460.00
1.35
3.55
3.31
11.03
Shipping Ind Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
Baltic Dry
1619.00
2.94
4.88 18.09
15.81 71.14
BWIRON
173.60
0.41
0.06
4.03
1.88 15.41

News Impact
Domestic News
IndusInd Bank, Yes Bank to join S&P BSE Sensex; Cipla, Lupin exit from Dec. 18.

KKR, GIC Lead Talks To Buy USD2-Billion Stake In HDFC
KKR and Singapore’s sovereign wealth fund GIC is in final stages of talks to acquire up to USD2 billion
stake i.e upto five percent in HDFC Ltd. HDFC may use nearly half the funds raised to subscribe to the
preferential allotment of its subsidiary HDFC Bank Ltd. This will boost HDFC twins Capital Adequacy Ratio
and the capital requirement for next few years. HDFC bank’s capital adequacy ratio of 15.10% as on 30th
September 2017 is above the Basel III norms requirement but well below its peers Kotak (18.36%), ICICI
Bank(17.26%) and Axis Bank (15.97%).

Exports jump 30% in November, trade deficit high at USD13.8 billion
The GST Council's efforts to resolve exporters' woes on refunds seem to have started yielding results. Exports grew 30.55 percent in November. Petroleum products, along with engineering goods, gems and
jewelry, and chemicals, drove nearly 80 percent of the rise in merchandise exports. Exports rose 12.01
percent at USD196.48 billion during the first 11 months of the current financial year. But exporters complained that their funds were still stuck and demanded government intervention to address their concerns including issues related to the goods and services tax (GST). In November, imports were also up by
a three-month high of 19.6 percent to touch USD40.02 billion. This was attributed mostly to around 40
percent surge in oil imports. As a result, the trade deficit was pegged at USD13.82 billion in November,
slightly lower than the 35-month high of USD14 billion in the previous month. This may pressure current
account deficit (CAD), which includes balance in services as well. The CAD stood at 1.2 percent of GDP in
the second quarter, lower than 2.4 percent in Q1, non-oil, non-gold imports, taken as an indicator of industrial health, increased by 22.6 percent at USD27.21 billion in November. Growth was significantly high
compared to 4.9 percent in October, as well as also against almost 20 percent in August and September
each, among the major contributors, export of petroleum products rose 47.6 percent, those of chemicals
by 47.9 percent and engineering 43.7 percent. Gems and jewelry exports rose 32.6 per cent despite gold
imports declining by almost 29 per cent. However, exports of fruits and vegetables, ready-made garments of all textiles, jute manufacturing including floor covering and carpet declined.
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News Impact
GAIL to sign pacts with Tata Steel, JSPL, Vedanta for gas supplies
GAIL (India) Ltd will enter into pacts with aluminum and steel majors in Odisha for the supply of natural
gas from December 2019. The gas major will sign term sheets with companies including Steel Authority of
India Ltd (Rourkela), Tata Steel (Kalinganagar), Vedanta (Jharsuguda), Jindal Stainless Ltd (JSL), Jindal Steel
and Power Ltd (JSPL) and Indian Metal and Ferro Alloys (IMFA). The memorandum of understanding
(MoUs) with the companies would be signed on the occasion of the laying of foundation stone for new
Dhamra-Angul 36 inch main line and Bhubaneswar-Cuttack-Paradip 12-inch spur line on 17th December.
This MoUs will create a demand of, 1.2 million standard cubic meters gas a day (mmscmd) which impact
their revenue positively in near term.

Union Cabinet’s INR2600 Crore push to in leather and footwear sector
Union Cabinet has approved INR2600 Cr package for three years to boost job creation in India’s ailing
leather and footwear sector. The plan will be implemented through financial years 2018 to 2020 which
will involve developing infrastructure for the sector while addressing environmental concerns stemming
from the leather industry. It is expected that it will generate 3.24 lakh new jobs in three years.

Capital infusion for state-run banks likely to begin by February
The first round of capital infusion for state-run banks that was announced recently is likely to take place
soon, a senior finance ministry official said. The government is likely to raise around INR 70,000 crore by
FebIn October, the government had announced a Rs 2.11 lakh crore capital infusion plan for state-owned
banks to encourage lending and boost investment. Of the total, Rs 58,000 crore is to be raised by the
banks themselves. The government will directly issue these bonds and the impact on the fiscal will be discounted given the increase in credit growth and subsequent pickup of the economy.Cash-rich central
public sector enterprises (CPSEs) will be encouraged to subscribe to the bonds besides other financial institutions such as the Life Insurance Corporation of India (LIC).

Will use steel pipes for irrigation in place of canals: Nitin Gadkari
Union Minister Nitin Gadkari said steel pipes will be used for irrigation instead of canal system, a move
aimed at cutting down on land acquisition costs and promoting innovations. He said land acquisition has
become a costly proposition here and by using steel pipes not only sufficient savings will be there but the
output will be more than double.
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News Impact
Eveready Industries bags INR24 crore order from government bodies
Eveready Industries India (EIIL) has received orders worth INR23.85 crore for supply of ceiling fans and
smart LED street lighting luminaires from Energy Efficiency Services (EESL) and Kolkata Municipal Corporation. The company has bagged an INR22.14 crore order for design, manufacture and supply of ceiling
fans on pan India basis from EESL, a joint venture of four national public sector undertakings including
NTPCBSE Limited, Power Finance Corporation Limited, Rural Electrification Corporation Limited and
Powergrid Corporation of India Limited and set up under ministry of power, Government of India. Besides, it has also received an INR1.71 crore order from Kolkata Municipal Corporation for supply of outdoor LED street lighting luminaires.

E-Way Bills Must For Inter-State Goods Movement From Feb. 1
E-way bills or electronic invoices will be needed to move goods between states two months earlier than
planned. E-way bills generated on the Goods and Services Network portal will be compulsory from Feb. 1
for inter-state movement of goods. The nationwide e-way bill system will be ready for a rollout on a trial
basis by Jan. 16, when traders and transporters can start using it voluntarily. The compliance will reduce
tax evasions but may pose some problems for businesses in movement of goods. Goods worth more than
INR50,000 require an e-way bill if transported for more than 10 kilometers.

GAIL’s INR357 crore claim against Deepak Fertiliser rejected in arbitration
Deepak Fertilisers and Petrochemicals Corporation Ltd on arbitration tribunal has rejected GAIL’s claim of
INR357 crore against the company for supply of domestic natural gas. Deepak Fertilisers informed that
GAIL had claimed INR357 crore in respect of supply of domestic natural gas for the period July 2006 to
May 2014, “alleging usage for manufacture of product other than urea”. The final award in this arbitration proceedings is received now and the entire claim of INR357 crore by Gail is rejected for wants of
merit, besides being time barred.

IDBI Bank to sell 30% stake in NEGIL
State-owned lender IDBI Bank said it will sell 30% stake in NSDL e-Governance Infrastructure Ltd (NEGIL)
by way of circular resolution approved sale of 1,20,00,000 equity shares of NEGIL. This is part of an exercise to exit from non-core business. Last month, IDBI Bank’s board also approved sale of 1.5% stake in the
leading bourse National Stock Exchange (NSE). The bank had sold 9 lakh equity shares constituting 2% of
the paid-up capital of the NSE to LIC on 30 March 2016.
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News Impact
PGIL
PGIL reported second quater of FY18 in the market hours, where top line up by 17.81% and the bottom
line down by 997.87% YoY basis,
• EBITDA tanked by 74.40% to INR2.45 crores in Q2-18 from INR9.57 crores in Q2-17.
• EBITDA margin declined by 270 bps point on YoY basis in this quarter.
• PAT margin declined by 280 bps point on YoY basis in this quarter.
• Bottom-line tanked due to higher raw material cost.

WPI inflation at 8-month high of 3.93% in November
Inflation based on the wholesale price index (WPI) accelerated to an eight-month high of 3.93% in November, from 3.59% in October. Data released earlier this week showed that retail inflation unexpectedly
jumped to a 15-month high of 4.88% in November, and industrial production slowed to 2.2% in October.
WPI inflation rose mainly account of a sharp increase in fuel and food prices, according to data released
by the commerce ministry. While fuel price index rose by 8.8%, food prices index rose 6.06%. The increase in food prices was led by the sharp increase in vegetable prices that rose by 60% mainly due to
soaring onion prices.

ABB India bags order from Emami Cement
ABB India has received an order for an automation and electrical system for a 2 MPTA greenfield plant in
Odisha by Emami Cement, the flagship company of the Kolkata-based Emami Group. According to the
statement, Emami is setting up advanced and energy-efficient cement plants to meet the future demand
of cement from the steadily rising infrastructure spend in the country. The solution implemented will
minimise energy consumption and enhance the overall plant performance helping the plant support infrastructure growth in the region. ABB will be undertaking complete project implementation including
supply, erection, testing and commissioning for the electrical distribution and distributed control system
(DCS).

Lupin gets USFDA nod for generic contraceptive tablets
Drug major Lupin said it has received approval from the US health regulator to market its Tydemy tablets,
used to prevent pregnancy, in the American market. Tydemy is indicated for use by women to prevent
pregnancy and to raise folate levels in women who choose to use an oral contraceptive for contraception.
As per IMS MAT data, the product had annual sales of around USD 22.9 million in the US.
Shree Cement starts 2.6 mtpa clinkerisation unit in Chhattisgarh
Company has started clinkerisation unit (kiln-2) at Baloda Bazar in Raipur, Chhattisgarh, started operations. The unit has a capacity of 2.6 mtpa. SCL is engaged in both cement as well as power production.
Geographical mix for the company stands at ~60% from North, 22% from East and the rest from the central region.
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News Impact
Oil prices up on lower US crude stocks, but growing output caps gains
Oil markets rose on Thursday, lifted by a fourth straight weekly fall in US crude inventories, though climbing output capped prices well below the 2015 highs reached earlier this week. US crude oil stockpiles fell
5.1 million barrels in the week to December 8, the fourth consecutive week of decline, to 442.99 million
barrels, the lowest since October 2015. The discovery of a crack in an onshore portion of the Forties Pipeline System disrupts over 400,000 bpd of UK oil production and removes one of four streams that serve
as the physical benchmark for ICE Brent futures. Another cap on prices has been soaring US oil production, which has risen by 16 per cent since mid-2016 to 9.78 million barrels per day, the highest since the
early 1970s and close to levels from top producers Russia and Saudi Arabia.

Cadila Healthcare’s arm gets USFDA nod for tablets
Cadila Healthcare’s wholly owned subsidiary Zydus Pharmaceuticals (USA) Inc. has received the final approval from the United States Food & Drug Administration (USFDA) to market Pramipexole Dihydrochloride Extended-Release Tablets in strengths of 0.375 mg, 0.75 mg, 1.5 mg, 2.25 mg, 3 mg, 3.75 mg and 4.5
mg. The drug is indicated to treat signs and symptoms of Parkinson's disease (PD). The group now has
more than 175 approvals and has so far filed over 300 ANDAs since the commencement of the filing process in FY03-04.

Surge in retail inflation in November brings RBI’s fears to reality
The Consumer Price Index (CPI)-based inflation surged to 4.88% in November, the fastest month-onmonth increase in 16 months, driven by soaring vegetable prices and a rise in fuel inflation. Vegetable
prices jumped 22.48% year-on-year, the steepest since the double-digit inflation episode in early 2013.
Considering prices of vegetables had fallen 10% in November last year, there is a statistical base effect
here. Food inflation doubled to 4.41% in November from 2.26% in October and the pickup in price rise
was reflected in almost all categories except pulses, prices of which continued to fall. Vegetables may
well be the main culprit but the quickening of inflation is not restricted to the food segment alone. The
recent surge in global crude oil prices were reflected in the rise in fuel inflation. Fuel prices increased for
the sixth month in a row, rising 7.92% in November. Considering that the rise in oil prices is continuing
unabated, this is not a good sign. Quickening of fuel inflation means that overall retail inflation and even
food prices would continue to edge up in the coming months as fuel permeates every activity of the
economy.
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News Impact
Hindustan Copper re-opened the Kendadih copper mine located in Jharkhand.
Kendadih copper mine of the company located at Ghatsila, Jharkhand, was closed in the February, 2000
due to economic reasons. Since then, considering the favourable market conditions, the Company has
reworked the mine business plan. The mine (after completion of mine development activities) is expected
to produce 2.25 lakhs MT of copper ore annually.

Supreme Court eases ban on use of petcoke, furnace oil
The Supreme Court on Wednesday eased its ban on use of petcoke for cement manufacturing, lime industries and on furnace oil for power generation. A bench headed by justice Madan B. Lokur directed the
government to modify its notification permitting the use and lay down regulations for such use.The court
also directed the government to consult all stakeholders on the issue of import of petcoke. It was submitted that the use of petcoke in cement manufacturing plants was minuscule and it was used for nonfuel purposes. Similarly, the use of furnace oil in electricity generation plants was low in cement manufacturing units. In a bid to control high levels of pollution in the National Capital Region (NCR), the court
on 24 October banned the use of petcoke and furnace oil, effective from 1 November.

BHEL commissions 54 MW coal fired captive power project
Bharat Heavy Electricals Limited (BHEL) has informed that it has successfully commissioned 54 MW coalfired captive power project in Indonesia. The 3x18 MW power project located at Sangatta, East Kalimantan, Indonesia has been set up by BHEL for PT Citra Kusuma Perdana (PT CKP) for their coal-mining operations. For the project, BHEL has designed, engineered, manufactured and supplied the boiler, turbine and
generator (BTG) island and associated auxiliaries along with supervisory services during erection and
commissioning. The company has executed several projects in the region including projects in Malaysia,
Taiwan, Thailand and Vietnam.

Dr Reddy's gets EIR from USFDA
Company said it has received Establishment Inspection Report (EIR) from the USFDA for its Hyderabad
facility. It has received an EIR from USFDA on December 11 as closure of audit for its formulations manufacturing plant - 3 at Bachupally, Hyderabad. Dr Reddy's was issued a form 483 with 11 observations.
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News Impact
Alembic Pharma gets USFDA nod for bladder drug
Alembic Pharmaceuticals has received the US health regulator’s nod for a drug used to treat overactive
bladder with symptoms of urinary incontinence, urgency and frequency. The approved product is equivalent to Enablex of Allergan Pharmaceuticals. According to IMS December 2016 data, Darifenacin extended release tablets had an estimated market size of USD64 million. The company now has a total of 70 ANDA approvals from the USFDA.

Reliance Weighs Jio IPO After USD31 Billion Wireless Spree
Reliance Industries is mulling an initial public offering for its 4G telecom arm Jio. Reliance Industries has
so far invested around USD31 billion in the telecom arm. Reliance Industries may discuss Jio IPO in late
2018 or early 2019. The proposed IPO of Jio will unlock value for shareholders of RIL, which has delivered
a return of nearly 79 per cent in last one year. Reliance Jio had posted a net loss of INR270.59 crore on
revenues of INR6,147 crore for the quarter ended September 30, 2017.

GAIL to import 5MT LNG from US in FY19
GAIL India will import about 5 Million Tonnes (MT) of LNG from the US next fiscal, replacing the volumes
the state-owned utility buys from the spot market. GAIL has contracted 5.8 MT per annum of liquefied
natural gas (LNG) from the US, some of which it has swapped - either by exchanging the gas with someone having it nearer to India or by time-swapping it. Out of their LNG buying of about 33 million standard
cubic meters per day (8.25 MT per annum), only 17-18 mmscmd comes from long-term contract with
RasGas of Qatar. The rest is all spot or short term contract volumes, which they hope to replace with US
LNG. The company sold a "major chunk" of the US LNG through time swaps, destination swaps and shipping optimization. Under the time-swap deals, the company will buy LNG from international companies
this year and sell equivalent amount of Henry Hub-indexed volumes during 2018-19. GAIL has a deal to
buy 3.5 MT a year of LNG for 20 years from Cheniere Energy of the US and has also booked capacity for
another 2.3 MT at Dominion Energy's Cove Point liquefaction plant.

India’s fuel demand rose 6.2% in November
India's fuel demand rose 6.2 percent in November compared with the same month last year. Consumption of fuel totaled 17.41 million tonne as per data shown by the Petroleum Planning and Analysis Cell
(PPAC) of the oil ministry. Sales of gasoline, or petrol, were 4.8 percent higher from a year earlier at 2.12
million tonnes. Cooking gas or liquefied petroleum gas (LPG) sales increased 6.7 percent to 2.00 million
tonnes, while naphtha sales fell 6.1 percent to 1.01 million tonnes.Sales of bitumen, used for making
roads, were 16.4 percent up, while fuel oil use edged unchanged in November.
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News Impact
Parag Milk ties up with TajSATS Air Catering for supply of products
Parag Milk Foods has entered into an MoU with TajSATS Air Catering for supply of cow milk-based products on international flights. This is just the beginning of the relationship and the company is looking to
strengthen this partnership in the months to come. Although they already export their products to several countries, this is another step to introduce our products to international customers. The company has
been supplying products to TajSATS since August 2017.

Asian Oilfiled received LoA for contract worth INR69.01 Crore
Asian Oilfield Services has received Letter of Award for 'Hiring of Services for 3D Seismic Data Acquisition
and Processing of 250 sq. km of Jaisalmer PML in Rajasthan for a period of 12 months at an estimated
contract cost of INR69.01 crore.

Granules arm completes USFDA audit
Granules Pharmaceuticals Inc, a wholly-owned foreign subsidiary of the company located in Chantilly, Virginia, US completed its first audit from December 4-8, 2017 by the USFDA (US Food and Drug Administration) and has received one observation. The company however did not elaborate on the nature of the
observation. Granules Pharmaceuticals Inc will respond to this observation within the stipulated time period.

Suven Lifescience gets product patents from India, US
Suven Life Sciences has secured a product patent each from India and the US for treatment of disorders
associated with neurodegenerative diseases. These patents are valid through 2029 and 2033 respectively.
Suven Life said the granted claims of the patents are being developed as therapeutic agents and useful in
treatment of cognitive impairment associated with neurodegenerative disorders like Alzheimer's disease,
Parkinson and Schizophrenia.

Rhizen received fast track designation for cancer drug from USFDA
Alembic Pharmaceuticals’ associate company, Rhizen Pharmaceuticals SA has been granted fast track
designation from USFDA for RP6530 (tenalisib) used in treatment of cancer. It is for patients with relapsed/refractory peripheral T- cell lymphoma (PTCL). Fast track designation is awarded to drugs that
treat a serious condition and fill an unmet medical need.
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News Impact
Global News
China's War on Smog Unleashes Collateral Damage on World's Farms
Farmers are the latest victims of China’s desire for cleaner air. Officials have forced natural gas-powered
fertilizer plants to shut in areas like Sichuan and Yunnan to conserve the fuel for home-heating in the
north, where demand is outpacing supply. That’s boosting prices of nitrogen-rich urea, which is spread on
fields to boost soil productivity, after output was already cut by pollution restrictions on coal-fired facilities.

Oil Heads for Weekly Loss as OPEC Cuts Seen Challenged by Supply
Oil is heading for a third weekly drop as the International Energy Agency and OPEC forecast a boost in
supply from outside the producer group next year, putting pressure on efforts to clear a global glut. While
a surplus in developed markets has declined to the lowest in two years, new output from competitors
including U.S. shale might grow faster than demand in 2018, the IEA said Thursday. OPEC said Wednesday oil markets won’t rebalance until late next year after increasing forecasts for supplies from its rivals.

China's Steel, Aluminum Supply Slumps as Winter Curbs Bite
China, which produces about half the world’s steel and aluminum, is slashing output as the government
curtails bloated and illegal capacity and enforces curbs on operations to cut pollution during the winter.
The nation’s mills made 66.15 million metric tons of crude steel in November, 8.6 percent less than a
month earlier and the lowest since February, National Bureau of Statistics data show. Aluminum output
fell 7.7 percent from October, contracting for a fifth month to 2.35 million tons, the smallest since February 2016.

Paper makers seek anti-dumping and safeguard duties on imports
The surge in paper imports by 60% in the first six months of the fiscal has led the Indian Paper Manufacturers Association (IPMA) to write to the Centre seeking an end to preferential tariff treatment to importers. It has also urged the government to undertake trade remedial measures and impose either antidumping or safeguard duty on import of paper. Following a 28% year-on-year increase in import in financial year 2016-17, the import of paper and paperboard in India has gone further up by 60% in the first
half of financial year 2017-18.
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News Impact
China’s Central Bank Raises Borrowing Costs Following Fed Hike
China’s central bank raised borrowing costs following the Federal Reserve’s decision to tighten monetary
policy. Hours after the Fed’s quarter percentage-point move, the People’s Bank of China increased the
rates it charges in open-market operations and on its medium-term lending facility, though making smaller adjustments than its U.S. peer. The cost of seven-day and 28-day reverse-repurchase agreements was
raised by five basis points. That followed an increase in mid-March. The PBOC skipped the use of 14-day
reverse repos today. Cost of funds lent via MLF increased by 5 basis points, with the 1-year rate raised to
3.25 percent.

China Factory Output, Investment Edge Down Amid Pollution Curbs
China’s factory output and investment edged down amid a nationwide pollution cleanup campaign and a
drive to rein in borrowing, while retail sales growth held up. Industrial output rose 6.1 percent from a
year earlier in November, in line with the projection in Bloomberg’s survey and edging down from 6.2
percent the prior month. Retail sales expanded 10.2 percent from a year earlier, less than the estimated
10.3 percent. Fixed-asset investment excluding rural households rose 7.2 percent in the first 11 months
of the year over the same period in 2016, in line with estimates.

U.S. Fuels the World as Shale Boom Powers Record Oil Exports
The world’s largest oil consumer exported more hydrocarbons than ever before in 2017 and shows no
signs of slowing down. You name it -- crude oil, gasoline, diesel, propane and even liquefied natural gas -all were shipped abroad at a record pace. While the surge comes many years after the shale boom started, it can be traced straight back to the growth of horizontal drilling and fracking. U.S. exports are poised
to expand even further, as the fear of peak oil supply has all but vanished just as a new demand threat
emerges in the form of electric vehicles.

Copper Bears Beware as Strike Risks Rise in Top Producer Chile
Copper forecasters are reassessing their projections as the top-producing country prepares for its busiest
year ever for wage talks. Under a new labor code and with higher prices inflating workers’ pay expectations, Chilean mines will negotiate contracts with 32 unions next year. That represents about threequarters of the country’s copper output, or about one-fifth of world production.

Thailand Plans to Cut Rubber, Rice Supply to Stabilize Prices
Thailand is said considering ways to cut rubber production and boost local demand to help stabilize prices, Grisada Boonrach, minister for agriculture and cooperatives, says in a briefing after cabinet meeting
on Tuesday. Govt plans to cut exports by 200,000 tons; exact timing to be finalized with Indonesia and
Malaysia. Plans to eliminate rubber plantations and tapping in areas owned by state agencies in an area
of 120,000 rai.
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News Impact
Wood product growth supports 2018 stable outlook, offsetting commodity paper decline
Toronto, December 12, 2017 -- The likelihood of strong profits from the wood products business, alongside higher prices and growth in paper packaging from increased e-commerce demand, will help to offset
the secular declines in the printing and writing paper segment, says Moody's Investors Service in its annual sector outlook published today. As a result, the outlook for the global paper and forest products sector
will remain stable in 2018.

Bitcoin's First 24 Hours on Wall Street Feed Euphoria and Doubts
Bitcoin’s triumphant debut on Wall Street hasn’t ended the financial industry’s skepticism. The new
breed of futures contracts that launched on Cboe Global Markets Inc.’s exchange late Sunday quickly became a 24-hour microcosm of bitcoin’s own wild ride this year, marked by technical glitches and surging
valuations. The first day left true believers cheering, yet kept many mainstream financial professionals
peering uneasily from the sidelines.

Brent Oil Holds Gains Near Highest Since 2015 After Pipe Crack
Brent oil held gains near the highest level in more than two years after the operator of a North Sea pipeline said it would shut the conduit to repair a crack. Prices were little changed in London after rising 2
percent Monday to the highest close since June 2015. It will take about two weeks to repair the line after
contractors discovered a small hairline crack during a routine inspection, according to operator Ineos.

India Palm Imports Seen Falling First Time in 10 Months on Taxes
India’s palm oil imports probably dropped in November after rising for nine straight months as traders
and refiners slowed purchases on speculation of an increase in import duties. Imports fell 3.3 percent to
775,000 metric tons last month from a year earlier, according to the median of five estimates in a Bloomberg survey of processors, brokers and analysts. Total vegetable oil purchases increased 8.5 percent to
1.28 million tons.

Indian Paper Stocks Rally to Records as Global Paper Prices Rise
Indian paper manufacturing stocks rallied -- with some hitting record highs Monday -- as global prices of
the commodity surged after China shutdown a few production plants due to pollution concerns. China
Pulp BHKP PIX Index USD surged 8% since October 3, risen 44% in past year. Indian paper stocks are rallying on the back of a recent surge in international paper prices, Soumen Chatterjee, head of research at
Guiness Securities Ltd.
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News Impact
Brazil Ethanol Demand Almost Doubles in 1st Week of Dec.
Compared with the volume traded in the same period last year, Brazil’s Center for Advanced Studies in
Applied Economics Cepea says without mentioning exact figures. This increase is driven by expectations
for new ethanol price rises, considering the consecutive valuations in the last 12 weeks. "Demand continued firm, aiming to meet demands for the holiday season," Cepea says. Brazil CS Ethanol Domestic Sales
Rose 40% in Nov.

India Bankers Aim for Speedy Recovery of 28 Defaulters
Lenders are looking to expedite resolution of 28 defaulter accounts before Dec. 13 deadline to avoid these cases from moving to National Company Law Tribunal, the Economic Times newspaper reported
quoting unnamed bankers. The cos. are part of the RBI’s second list of defaulters to be referred to bankruptcy, the paper says. Banks will have to provide for losses of 50% of loan value on these accounts if cases move to NCLT.

Freezing Cities Force China to Ease Anti-Pollution Curbs on Coal
China’s efforts to tackle air pollution are getting a reality check, with some regions told to revert to burning coal after shortages of natural gas left people without heating amid freezing winter temperatures.
The easing of curbs on coal came after some provinces were reported to have suspended heating to
households and ordered factories and businesses to curtail power use because there wasn’t enough natural gas.

China’s steel exports recover slightly, imports grow
China’s steel exports recovered slightly month-on-month in November but remained firmly down year-on
-year. Chinese exporters are still struggling to sign deals but a recovery in demand in Southeast Asia next
year could help stabilise volumes, Kallanish notes. In November China exported 5.35 million tonnes of
steel, up 9.4% from October but still down -34.1% year-on-year, according to customs data released Friday.

Glencore to Double Cobalt Output on Electric Vehicle Demand
Glencore Plc will double its production of cobalt in the next two years, tightening its grip on the market
for the key battery component of electric vehicles. The Swiss commodity giant’s Toronto-listed Katanga
Mining Ltd. in the Democratic Republic of Congo will produce as much as 34,000 tons in 2019, Katanga
said Monday. Glencore, which mines products from coal to zinc and trades some 100 raw materials, is
zeroing in on cobalt after prices more than doubled this year on demand from automobile and battery
manufacturers.
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News Impact
Economy
IIP growth slows in October:
India’s Industrial Production growth for October 2017 came in at 2.2% YoY on account of a slowdown in
growth in all three major sectors (mining, manufacturing and electricity). The IIP reading for September
2017 was revised upwards to 4.1% YoY, from 3.8% YoY earlier. Slowdown in mining was particularly noticed from 7.8% YoY in September 2017 to 0.2% YoY in October 2017. Manufacturing grew 2.5% YoY in
October, down from 3.8% YoY in the previous month. The number of sub-manufacturing sectors registering positive growth was also down to 10, from 11 in the previous month. Electricity production grew 3.2%
YoY in October. Among the use based categories Capital Goods production rose 6.8% YoY in October
2017. Consumer durable production, however, declined by 6.9% YoY in October, while production of consumer non-durables rose 7.7% YoY during the month.

CPI inflation accelerates to 15 month high and WPI inflation touches 8-month high:
India’s CPI Inflation came in at 4.88% YoY in November 2017 on higher food prices. CPI Inflation was at
3.58% YoY in October and 3.63% YoY in November, 2016. The previous high was 5.05% YoY in August
2016. . Inflation based on consumer food price index rose to 4.42% YoY from 1.90% YoY a month ago and
2.03% YoY a year largely due to 6.95% MoM increase in vegetable prices. Core Inflation stood at 4.86% in
November from an average of 4.3% YoY during the last 6 months. Other than that housing inflation increased to 7.36% YoY from 6.68% YoY a month ago, while fuel and light inflation rate rose to 7.92% YoY
from 6.36% YoY a month ago. India's WPI Inflation accelerated in November 2017 to an eight-month high,
driven by faster rises in prices of food and fuel products. WPI Inflation stood at 3.59% YoY in October and
3.93% YoY a year earlier. WPI food prices in November rose 4.10% YoY compared with a 3.23% YoY rise a
month earlier.

India’s current account deficit widen
India’s Q2 (July-September) FY2017-18, current account deficit (CAD) widened to 1.2% of GDP, or $7.2
billion. That was wider than the 0.6% or $3.4 billion in the same period a year ago. However, it was lower
than $14.4 billion registered in Q1 (April-June) FY2017-18. Meanwhile, the trade deficit widened to $32.8
billion in Q2 FY2017-18 from $25.6 billion a year ago. Despite a wider CAD, India’s balance of payments
posted a surplus of $9.5 billion in July-September compared with $8.5 billion a year ago, helped by a
stronger capital account. The capital account surplus, which was at $6.9 billion in the September quarter
stood at $4.3 billion a year ago.

16

Events
CORPORATE ACTION
BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC.
Company

Record Date

Ex-Date

Details

Colgate-Palmolive India Ltd

Cash dividend of INR4 effective 18-12-2017

Shiva Texyarn Ltd

Cash dividend of INR1.60 effective 19-12-2017

Indo Amines Ltd

Cash dividend of INR1 effective 20-12-2017

Waterbase Ltd

Cash dividend of INR1 effective 21-12-2017

CMI Ltd/India

Cash dividend of INR1 effective 21-12-2017

Mangalam Drugs and Organics Ltd

Cash dividend of INR0.50 effective 21-12-2017

Kushal Ltd

Cash dividend of INR0.50 effective 22-12-2017

Vakrangee Ltd

Stock dividend of 100% effective 21-12-2017

Castrol India Ltd

Stock dividend of 100% effective 21-12-2017

Balkrishna Industries Ltd

Stock dividend of 100% effective 21-12-2017

Mahindra & Mahindra Ltd

Stock dividend of 100% effective 21-12-2017

Domestic Events



November 18, 2017: Result of Gujarat legislative assembly election, 2017
November 22, 2017: India’s Foreign Exchange Reserve for the week ended December 15, 2017.

Global Events






November 18, 2017: Japan Trade Balance for November 2017. Japan All Industry Activity Index for
October 2017. China House Price Index for November 2017. Euro Area Inflation for November 2017.
November 19, 2017: Euro Area Construction Output for October 2017. The U.S. Current Account Balance for Q3 2017. U.S. Housing Starts for November 2017.
November 20, 2017: Japan Machinery Orders for October 2017. The U.S. Existing Home Sales for November 2017. Euro Area Current Account for October 2017.
November 21, 2017: Bank of Japan Interest Rate Decision. The U.S. Initial Jobless Claims for December
16, 2017. The U.S. GDP for Q3 2017. Euro Area Consumer Confidence for December 2017.
November 22, 2017: The U.S. Durables Good Orders for November 2017. The U.S. Personal Income
and Personal Spending for November 2017.

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other
leading financial newspapers and financial portals BSE,NSE, Bloomberg, Moneycontrol & others.
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