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Outlook

Nifty Intra-week Chart

Nifty rebounds from the prolonged upward trending channel support
The Nifty reacted up from the long-term upward trending channel support towards weekly high of 10,207. However, failing to hold above
10,200 levels led to a minor correction towards ending the week with a bullish candle with upper shadow. It remained stuck wi thin the range
9860-10,260 defined by us in our previous weekly communication. Nifty rebounding form 9950 for the second consecutive week is also a positive development. On the similar note, considering the broader chart pattern we
strongly recommend avoiding short selling at this juncture. Rather traders and
investors are advised to accumulate oversold blue chip stocks with strict stop-loss.
Upcoming Events:
Further, thorough technical study of the weekly as well as the daily chart patterns
-Domestic: India Infrastructure Output for February
suggests, Nifty broader trading range for the coming week is expected to be 9950-10,250.
2018, India’s Foreign Exchange Reserve for the week
ended March 23, 2018. The Reserve Bank of India
Monetary Policy Meeting.

-Global: Japan Retail Sales for February 2018, Japan
Unemployment Rate and Industrial Production for
February 2018, The U.S. ISM Manufacturing New Orders
for March 2018, Euro Area Markit Manufacturing PMI
for March 2018, Euro Area Inflation Rate for March
2018, Euro Area Unemployment Rate for February
2018, The U.S. Balance of Trade for February 2018, Euro
Area Services and Composite PMI for March 2018, Euro
Area Retail Sales for February 2018, The U.S. Unemployment Rate for March 2018.

On the last day of the week, The Nifty ended 0.69% down at 10,113.70. Gap-down opening amid overnight negative global cues followed by
tiny range bound movement led to a bearish spinning top candle. Spinning top on daily chart implies indecision among traders ahead of long
weekend. However, prolonged critical support placed around 10,000 levels is intact. Hence, we do not recommend short selling at this juncture keeping in mind the Nifty prolonged support around 10,000 levels. Also, RSI triple bottom formation on daily chart while Nifty lower low
formation, which is pointing towards positive divergence is well intact. Downside pivotal supports are placed around 10,050, 10,000, and
9950.
Nifty ended 1.18% up on weekly basis at 10,113.70. Intra-week pullback from the most critical prolonged upward trending channel support
placed around 10,000, weekly low was 9959, failed to rise above immediate resistance placed around 10,230. It finished off the week with
bullish body candle. Also, 9950 level remained intact for the second consecutive week is a positive development. Hence, needl ess to say, Nifty
may again see buying on dips around critical supports. On the flipside, 30 weekly EMA placed around 10,250 may continue to serve as the
immediate critical resistance. Midway resistance is placed around 10,210.
Nifty patterns on multiple time frames show; it from the prolonged upward trending channel support and ended with a bullish body candle on
the weekly chart. However, closing below 30 weekly EMA is also a concern for the aggressive bulls. Further, as the short-term daily chart
suggests, Nifty broader trading range for the coming week is expected to be 9950 to 10,250.

Nifty pivotal supports & resistances for the coming weekSupports- 10050, 10000, 9950 Resistances- 10210, 1025

Jaydeb Dey
jaydeb.dey@smifs.com
Deepankar Saha
deepankar.saha@smifs.co.in

Open positional callsT+7 Positional Buy (6 Trading sessions left) – Accumulate BAJAJ FINANCE (CMP- 1767.55) on dips
around 1780 for the TGT of 1845, SL- below 1745
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T+5 Positional Buy (4 Trading sessions left)HINDALCO 26 April 230-CE (CMP- 3.20) on dips
around 3.50 for the TGT of 7.00 & 9.00, SL- below 2.00
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FII Derivatives Flow (In Crore) 28-03-2018
Instrument

Purchase

Sale

Net

Index Future

7034.85

8006.33

-971.48

Index Option

116454.37

109502.53

6951.84

Stock Future

31349.82

30234.58

1115.24

Stock Option

2680.01

2513.84

166.17

Institutional Flow (In Crore)
Institution Purchase

Market Turnover (In Crores) 28-03-2018
Name

Last

Sale

Net (Last Day) Net Wk

Net Mnth

FII

10134.19

11324.74

-1190.55

-868.62

7904.85

DII

9501.71

7541.04

1960.67

6151.53

6693.91

Previous

NSE Cash

43434.65

33457.53

NSE F&O

1445042.93

1131391.77

BSE Cash

6,091.89

5,407.62

BSE F&O

0.12

0.48

NIFTY Top Gainers
Name

%1D

%5D

Day Volume

Avg 5 Day Volume

Coal India

2.57

4.58

6,983,849.00

2,853,926.00

Indusind Bank

0.48

3.77

2,380,088.00

1,501,710.00

Bajaj Finance

0.28

3.70

986,960.00

1,266,493.00

HCL

0.35

3.33

2,310,086.00

1,845,887.00

Bosch

1.86

2.46

174,111.00

Name

%1D

%5D

ICICI Bank

1.95

3.75

Bajaj Auto

1.92

3.76

680,019.00

322,246.60

Lupin

1.72

4.17

2,223,129.00

1,083,159.00

Bharti airtel

3.51

4.66

10,286,301.00

5,763,751.00

Wipro

2.59

4.78

5,194,922.00

4,138,144.00

27,172,599.00

Indian equity benchmark indices ended the financial year on a
lower note on F&O expiry.
Sensex and Nifty opened lower amid global cues, followed by
F&O expiry and continued to remain down for the entire session. They closed the day at 32968.68 and 10113.70, down by
0.62% and 0.69% respectively. Over the week, the indices
gained strength on easing of global trade war concerns and the
government’s decision on reducing its borrowing by more than
half in H1 FY19. This resulted in lowering in bond yield which
helped the indices to gain 1.23% and 1.14% in the final three
trading sessions.

17,406.60

NIFTY Top Losers
Day Volume

Market in Retrospect

Avg 5 Day Volume
23,426,030.00

Bulk and Block Deals
https://www.nseindia.com/products/content/equities/equities/bulk.htm
http://www.bseindia.com/markets/equity/EQReports/BulknBlockDeals.aspx

The broader indices also ended today’s session on a lower note
with Nifty Midcap and Nifty Smallcap declining 1.07% and
0.97% respectively. Over the week, they outperformed the
benchmark indices gaining 1.44% and 1.34% respectively. Sectorwise, all the indices in red, led by Nifty Metal, Nifty PSU bank
and Nifty Media declining 2.04%, 1.93% and 1.76% respectively. Over the week, Nifty PSU Bank was the top gainer among
the indices surging 5.77%, followed by Nifty Bank and Nifty Fin
Services with 2.68% and 2.37% respectively. Nifty IT was the
sole loser among them declining 0.03%.
Stockwise, Coal India, IndusInd Bank and Bajaj Finance were
the top gainers with 4.58%, 3.77% and 3.70% respectively,
whereas, Wipro, Bharti Airtel and Lupin were the top losers
declining 4.78%, 4.66% and 4.17% respectively during the
week.
In NSE, 454 stocks advanced, 1073 declined and 27 remain unchanged. INDIA VIX was at 15.75 against 15.55 on Tuesday.

MSCI Indices
World
ACWI
Asia Pacific
EM

Index
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB
2055.55
0.66
2.54
2.95
2.44
10.58
18.93 15.65
2.33 2.19
504.13
0.55
2.48
2.69
1.83
11.88
18.44 15.21
2.24 2.10
174.78
1.12
0.99
1.46
0.79
17.28
14.78 13.53
1.60 1.48
1185.18
0.24
2.02
0.84
2.74
22.14
15.56 12.66
1.78 1.63

US European In
Dow Jones
NASDAQ
S&P500
CBOE VIX
FTSE100
CAC40
DAX

Index
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB
23857.71
1.43
3.52
4.68
3.94
15.25
19.27 16.16
3.83 3.63
7008.81
2.93
4.83
3.63
0.84
19.30
32.01 21.39
4.13 4.02
2612.62
1.73
3.84
3.73
2.79
10.77
21.07 16.76
3.20 2.98
22.42
0.36 25.53
12.95 120.24
94.45
N/A
N/A
N/A
N/A
6977.66
0.32
0.87
3.52
8.46
4.98
12.92 13.30
1.70 1.74
5066.04
0.97
3.32
4.78
5.12
0.39
15.74 14.00
1.45 1.47
11858.14
0.94
3.66
4.65
8.64
2.40
13.57 12.34
1.66 1.56

Asian Indices slumped due to tech stocks
fallout in US. However in the last two days
Asian Indices ended higher as the concerns
over global trade war subsided a little.
BRIC Indices were also down over the week
including Sensex and Nifty, though Indian
Indices were up in the first two consecutive
sessions mainly driven by lower than expected borrowing expectations of govt and
easing
of
trade
war
fears
NSE VIX ended at 15.76 up 4.30% over the
week

Over the last three days MSCI Indices tumbled with MSCI World loosing 2.54% over
the
week.
US and European stocks closed in red over
the week . Today US indices were dragged
down by the tech stocks as Facebook continued to fall ahead of data mismanagement
scandal. European stocks also fell tracing
Wall
Street
and
Asian
stocks.
CBOE VIX stood at 22.42 up 25.53% over
the week

Asian Indices
Nikkei225
Hang Seng
STI
Taiwan
KOSPI

Index
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB
21031.31
1.34
1.64
4.70
7.69
9.52
15.43 15.80
1.69 1.69
30022.53
2.50
4.43
2.67
0.53
23.32
12.67 11.63
1.41 1.26
3382.78
1.64
3.66
3.84
0.48
7.12
11.04 13.56
1.19 1.19
10865.66
1.10
1.32
0.46
2.82
10.02
15.68 13.95
1.76 1.81
2419.29
1.34
2.64
0.33
1.95
11.83
11.86
9.39
1.05 1.03

BRIC Indices
IBOVESPA
Russian
SHANGHAI Com
SENSEX
NIFTY
NSE VIX

Index
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB
83808.05
1.50
0.42
1.81
9.69
29.65
21.43 12.73
1.91 1.71
1228.69
1.23
3.26
4.42
6.79
9.16
7.63
6.33
0.78 0.75
3122.29
1.40
4.84
4.21
5.28
4.02
15.75 12.11
1.71 1.42
32968.68
0.62
0.51
3.56
2.60
12.10
22.49 21.68
3.03 2.85
10113.70
0.69
0.41
3.61
3.48
11.13
21.79 20.49
3.06 2.84
15.76
1.33
4.30
14.14 28.14
30.04
-

Energy
Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
Precious Metals Price
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
NYMEX Crude 64.71
0.83
0.71
4.98
8.14
33.78 Gold($/Oz)
1338.52 0.49
0.46
1.53
3.37
6.92
Natural Gas
2.70
0.37
1.39
0.30
0.44
5.39 Silver($/Oz)
16.47 0.33
0.59
0.33
2.31
9.46
Agro Cmdty Price
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
Coffee
118.50
0.38
0.29
2.87
6.80
22.12
Cotton
81.69
0.40
1.09
1.50
3.56
9.71
Sugar
12.28
2.07
3.08
8.22 17.42
31.63
Wheat
445.25
0.84
1.82
10.05
1.02
10.19
Soybean
1017.25
0.22
1.21
3.62
5.11
3.48

LME
Copper
Aluminium
Zinc
Lead
Nickel

Forex
USD Index
EUR
GBP
BRL
JPY
INR
CNY
KRW

Money Mkt
Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
ICE LIBOR USD
2.29
0.15
3.26 15.66 36.14
99.34
MIBOR
0.33
0.00
0.00
0.00
0.00
0.00
INCALL
5.95
2.46
0.85
1.65
4.03
0.00

Rate
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
89.52
0.16
0.29
1.21
3.33
10.22
1.24
0.15
0.94
1.52
3.70
14.42
0.71
0.11
0.49
2.58
4.98
11.82
3.33
0.34
0.42
2.26
0.26
5.99
105.86
0.11
0.32
0.82
6.61
4.52
65.26
0.45
0.09
0.13
1.81
0.34
6.29
0.16
0.48
0.60
3.82
9.32
1070.70
0.03
0.15
1.16
0.00
3.97

Bond Yld 10Y Yield
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
US
2.76
0.66
4.37
3.62 13.44 14.03
UK
1.37
3.59 10.28
8.73 14.45 14.93
Brazil
4.93
0.54
0.94
1.96
7.62
0.98
Japan
0.04
2.63
9.30
26.42 32.76 32.76
Aus
2.59
2.45
4.04
7.80
2.93
4.08
India
7.38
0.63
2.36
4.49
0.23
9.95

Price
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
6645.00
0.06
2.18
4.13
8.84 13.14
2036.50
0.42
2.14
4.48 10.84
4.76
3281.00
0.18
0.98
5.01
0.73 16.22
2396.00
0.42
0.17
4.24
5.07
2.88
12995.00
0.04
3.45
5.77
5.22 30.02

The U.S. dollar edged
higher against most
major
currencies
Tuesday, getting a break
from two sessions of
losses as economic data
in Europe disappointed
and worries about a
global trade war eased.
All major Bond yields
have fallen during the
week due to weak world
equity markets.

Gold & Silver are consolidating its recent gains
due to the strength of
the Dollar Index. Concerns over trade wars
linger and that seems to
be deterring bargain
hunters from chasing
prices higher.
The crude complex was
down from earlier highs
at midday in Europe
Wednesday
as
the
market saw some profittaking amid a softer
equity
market
and
bearish indications from
US stocks data.

Polymer Mkt
Index
%Ch5D %Ch1M %Ch3M %Ch1Yr
HDPE
1390.00
1.07
3.73 14.88
16.81
LDPE
1160.00
1.69
4.13
0.87
12.78
Injection Grade
1315.00
1.50
0.38 11.44
14.35
General purpose
1330.00
1.48
0.75
9.92
13.68
Polystyrene HIPS
1620.00
1.22
2.41
3.85
0.62
Polystyrene GPPS
1550.00
0.00
1.90
3.33
3.33
Shipping Ind Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
Baltic Dry
1117.00
0.80
0.45
6.29
18.23 16.20
BWIRON
172.88
1.30
5.71 10.94
4.89 10.02

News Impact
Domestic News
Fortis sells hospital business to Manipal, TPG Capital
After months of intense negotiations, the board of Fortis Healthcare Ltd has announced the sale of its
hospital assets to Manipal Health Enterprises Pvt. Ltd and buyout firm TPG Capital. The Fortis Healthcare
board has also approved the sale of its 20% stake in SRL Diagnostics to Manipal Hospitals. The resultant
entity, Manipal Hospitals, will be a publicly traded company listed on NSE and BSE. Fortis Healthcare will
become an investment holding company with a 36.6% stake in SRL Diagnostics. As part of the proposed
transaction, Manipal promoter Dr. Ranjan Pai and TPG Capital will invest INR3900 crore into Manipal Hospitals. The deal catapults TPG-backed Manipal Health to pole position among India’s largest hospital
chains, with a combined annual revenue of INR5400 crore. The combined entity will also become the
largest hospital chain in terms of number of beds (around 11,000 against current leader Apollo Hospitals
Enterprise Ltd’s 4,550).

Government invites bids to sell 76% stake in Air India
The government has called out bids for sale of 76% stake in the national carrier Air India, which owns
100% stake in low-cost international subsidiary Air India Express. Along with Air India, bids are also being
called for sale of the national carrier’s 50% stake in AISATS, a ground handling subsidiary between Air India and Singapore Airport Terminal Services. AI owns 50% stake in AISATS. The government, which has
issued advertisements for Expression of Interest (EOI) and announced that the companies or consortium
bidding for the national carrier will have to have a net worth of INR5000 crore. To facilitate participation
by Indian carriers, the government has also allowed carriers with zero or negative net worth to participate provided they form a consortium with other partners, together adding up to the stipulated threshold. An airline with negative net worth can also partner a private equity investor to bid for Air India. All
non-core assets, such as the Air India building in Mumbai and other offices, will not be part of the sale
and become part of the special purpose vehicle (SPV), which will also house the working capital debt of
the company. Air India has a total debt of INR52000 crore, of which about INR33000 crore is on account
of working capital loans, which will be transferred to the SPV.

China's BYD may compete with Indian auto majors for government’s electric car order
Chinese e-vehicles giant BYD, which raised eyebrows with a very low bid for e-buses, may take on leading
carmakers Tata Motors, Mahindra & Mahindra, Nissan and Hyundai in the government’s second tender
for 10,000 electric cars. State-owned Energy Efficiency Services Ltd (EESL) floated its second global tender
for procuring 10,000 sedans for government use earlier this month.

News Impact
GST collection
GST collection for February stood at INR85,174 crore as on March 26, the Finance Ministry said in a statement. A slight dip when compared with INR86,318 crore collected in January and INR88,929 crore in December. Collections for December'2017 were revised upwards by the government from INR86,703 crore.
A trend in GST collection is as follows:
July: INR93,590 crore
August: INR93,029 crore
September: INR95,132 crore
October: INR85,931 crore
November: INR83,716 crore
December: INR88,929 crore
January: INR86,318 crore
February: INR85,174 crore

State-Run Oil Marketers may suffer due to political risk
The upcoming elections in Karnataka followed by Mizoram, Rajasthan, Chhattisgarh and Madhya Pradesh
could be a beetle on the earnings because of the limited ability to pass-through higher prices in case of a
surge in crude prices. IOCL, BPCL, & HPCL have fallen up to nine percent in the last one year compared to
12 percent gain in Nifty. Any major cash investment over and above the planned capital expenditure
could impact the investor sentiment and earnings negatively. The government’s fuel subsidy for the next
financial year remains largely untouched at INR249 bn. That’s when the average crude price is expected
to rise 16 percent year-on-year, according to data compiled by BloombergQuint. That triggered worries
that the government may ask fuel retailers to share the subsidy cargo. Volatile crude prices have an impact on inventories as it impacts the raw material costs of companies. All the three oil marketing companies have big capital expenditure plans over the next seven to 10 years which not only include upgrading
their refineries but also building new ones, government divestment plan may hinder their capex plan and
inject handful debt in their books.

News Impact
GSK buys 36.5% stake in Novartis' consumer healthcare venture for USD13 bn
GlaxoSmithKline will buy Novartis's 36.5 percent stake in their consumer healthcare joint venture for
USD13 billion in cash, and will also begin a strategic review of some other businesses. GSK last week quit
the race to buy Pfizer's consumer healthcare business, endangering an auction the U.S. drug maker
hoped would bring in as much as USD20 billion. Instead it will take full control of the Novartis venture
formed in 2015 whose products include Sensodyne toothpaste, Panadol headache tablets, muscle gel
Voltaren, and Nicotinell patches used by smokers who want to quit their habit. The money would be used
by Novartis to expand its business organically as well as for bolt-on acquisitions.

Kalpataru Power Transmission bags INR901 crore orders
Kalpataru Power Transmission has won a turnkey order of INR643 crore for construction of 765 kV D/C
transmission lines in Tamil Nadu from the state's power transmission utility. Another order worth INR195
crore for design, supply, erection, testing and commissioning for railway electrification works has been
received from CORE. PowerGrid and other state utilities have placed transmission line contract worth
INR64 crore. They received orders of about INR9,350 crore in the current financial year 2017-18, which is
a growth of 50% compared to last financial year 2016-17. Current year order inflow has been consistent
across all sectors namely transmission and substation, pipeline and railways. They continue to focus on
achieving profitable growth for 2018-19 with the current visibility of order book.

Larsen & Toubro wins INR747 crore contract from NPCIL
Engineering and construction major Larsen & Toubro (L&T) announced that it has won a INR747 crore
order from Nuclear Power Corporation of India Ltd. (NPCIL) to supply steam generators and end shields
for its indigenously designed 700 MW Pressurized Heavy Water Reactors (PHWR) to be set up at Gorakhpur Haryana Anu Vidyut Pariyojana (GHAVP) in Fatehabad district of Haryana. These steam generators
and end shields will be manufactured at L&T's integrated, state-of-the-art Hazira manufacturing complex
in Gujarat, which is one of the largest of its kind in South Asia.

Dilip Buildcon bags INR4,114-crore projects in Karnataka, Maharashtra
Dilip Buildcon Ltd. has been declared L-l bidder for new Four Hybrid Annuity Projects valued at
INR4,114.5 crore by the National Highways Authority of India in the states of Karnataka and Maharashtra.
In Maharashtra, the task is four-laning of three road sections of National Highway 166, the company added.

News Impact
Mahindra & Mahindra to form JV with Ideal Motors for vehicle assembly in Sri Lanka
Mahindra & Mahindra today said it will form a joint venture with Sri Lanka's Ideal Motors to assemble
vehicles in the island nation. The company will hold 35% of the share capital in the joint venture(JV), with
the remaining proposed to be held by Ideal or any of its affiliates. The new company will be formed for
the purpose of assembly of vehicles in Sri Lanka and M&M's investment will not be more than 25 crore
Sri Lankan rupees but subject to requisite RBI approvals.

Hero Moto readying plan to enter new global markets
Upbeat on the outlook for two-wheelers across the world, Hero MotoCorp, the world’s largest twowheeler maker, is reworking its strategy for overseas markets with key inputs from global consultancy
McKinsey as well as drawing from its experiences in Nigeria and Columbia following geopolitical constraints. Apart from reviving electric mobility plan, the automaker is preparing strategies for venture into
new global markets, expanding capacities to meet demand both through organic and mergers and acquisitions, while also gunning for higher share in scooters and premium. The inputs from consultancy McKinsey will be used for revising strategies for overseas markets towards enabling the automaker improve its
market share in those geographies.

Indiabulls sells Chennai township project to Bengaluru’s Ozone Group for INR285 crore
Indiabulls Real Estate Ltd (IBREL) has entered into a definitive transaction with Bengaluru-based developer Ozone Group to sell its residential township project Indiabulls Greens in Chennai for INR285 crore. This
is in line with Mumbai-based firm Indiabulls’s strategy to exit Chennai, a non-core market for the company’s real estate business. This is in line with Mumbai-based firm Indiabulls’s strategy to exit Chennai, a
non-core market for the company’s real estate business. IBREL has one residential township project Indiabulls Greens in Chennai. The project, which has around 2.07 million sq.ft of saleable area, will be developed in four phases, of which the first phase has been delivered.

Dr Reddy's launches generic nausea drug in US
Dr Reddy's Laboratories announced that it has launched Palonosetron Hydrochloride Injection, used in
treating acute nausea and vomiting, in the US market. The Hyderabad-based firm launched the product
after getting approval from the US Food and Drug Administration (USFDA). The product is a generic version of Helsinn Healthcare SA's Aloxi. According to IMS Health sales data, the Aloxi brand and its generics
had sale of around USD 446 million in the US for the twelve months ended January, 2018.

News Impact
Titan to gain from chaos in the jewellery sector, rising gold prices globally
With the scandals of Nirav Modi and Mehul Choksi hurting the jewellery sector, the consumer sentiment
has taken the hit and the banks are getting stricter when it comes to lending the jewellers. In this turmoil,
the jewellery company which is most likely to be benefit is Titan because of its strong balance sheet and
Tata group backing. People are likely to prefer good brands compared to a local player. Being a small
player in the jewellery segment, the management is targeting 10% market share by doubling it within five
years. For that, the company have to grow by 20-25% annually which is likely to be achievable in this period.
On the global front, the turmoil arising from current trade war conflicts, rising crude oil prices and bond
yields, gold is turning out to be a haven for investors. The gold prices is trading at an average of USD1330
in Q3 FY18 which is 9.5% and 4.2% higher on YoY and QoQ basis. On the other hand, the revenue from
Titan’s jewellery segment increased by 8% and 30% during the same period. With the current rise in gold
prices globally, we believe that Titan is likely to be the safest bet in the near term in the jewellery segment. Another listed player which is likely to benefit is PC Jeweller.

India’s oil import bill to jump by 25% in FY’18
India’s oil import bill is likely to jump by a quarter to USD87.7 billion in the current fiscal year which ends
this weekend as international oil prices have surged. India had imported 213.93 million tonnes (MT) of
crude oil in 2016-17 for USD70.196 billion or INR4.7 lakh crore. For 2017-18, the imports are pegged at
219.15 MT for USD87.725 billion (INR5.65 lakh crore), according to the latest data available from oil ministry’s Petroleum Planning and Analysis Cell (PPAC). India relies more than 80% on imports to meet its oil
needs. During first 11 months of current fiscal (April 2017 to February 2018), the country imported
195.7MT crude oil for USD63.5 billion. The basket of crude oil that India imports averaged USD55.74 per
barrel in the April-February period as compared to USD47.56 a barrel in 2016-17 and 46.17 in 2015-16.
Every dollar per barrel change in crude oil prices impacts the import bill by INR823 crore (USD0.13 billion). The same is also the impact when currency exchange rate fluctuates by INR1 per US dollar. Domestic crude oil production was almost flat at 32.6MT in April-February. It was 36MT in whole of 2016-17 and
36.9MT in the previous fiscal.

News Impact
Government to give incentives to battery makers as it promotes electric vehicles
Ministry of Renewable Energy has announced that India will give incentives to battery makers to set up
more manufacturing units as the government looks to intensify the promotion of electric vehicles. Government of India has set an ambitious goal to ensure all new vehicles are sold in the country are electric
by 2030. But such vehicles are expensive due to the high cost of batteries, most of which are imported.
Considering the high demand that is likely to come from electric vehicle push Ministry of Renewable Energy urged the local battery makers to set up capacities in India. The Government was also in talks with
resource rich countries to ensure supplies of raw materials such as lithium which are needed to manufacture batteries.

JSW Steel to set up facility in Texas with USD500 million investment
JSW Steel Ltd on its US unit would invest up to USD500 million to expand its Texas operations, as part of a
Memorandum of Cooperation signed with the Texas Governor’s office. The governor has also approved a
grant worth USD3.4 million from the Texas Enterprise Fund to JSW Steel (USA) Inc. The capex plan, which
will be completed by March 2020, includes setting up a melt manufacture contiguous plate and pipe facility in Texas. The investment comes at a time of rising concerns about an escalating trade war between US
and other countries over tariffs.

Adani Enterprises signs coal mining pact with NLC India
Adani Enterprises has signed a coal mining agreement with NLC India Ltd for development and operation
of Talabira II and III coal block. TOMPL has become a successful bidder for mine developer and operator
(MDO) tender of Talabira II and III coal block issues by NLC India Ltd. The project is expected to generate
a revenue of INR12,200 crore. The block is located in IB valley coalfields in Sambalpur and Jharsuguda in
Odisha and the mine capacity shall be of 20 million tonne per annum (MTPA) with total mineable reserve
of about 554 MT.

KEC International wins INR2419 crore new contracts
KEC International Ltd., an RPG Group Company, has secured new orders of INR2419 crore across its businesses. Transmission & Distribution business has secured orders of INR1650 crore across India, SAARC,
and the Americas. With the new order wins, total order intake for 2017-18 has crossed INR15000 crore, a
growth of more than 20% over the previous financial year. The new contracts include a turnkey order for
construction of power substations in Tamil Nadu, Karnataka, and Bihar. While the company bagged orders from KPTCL for substations and associated transmission line in Karnataka, PGCIL has awarded the
work for substations in Bihar.

News Impact
Honda’s rising Popularity, Benificial for Muthoot Capital
In the last 5 financial years, 2-Wheleer segment has experienced a growth of 6% (CAGR) but the volume
has grown by 2% in CY2017, a part of which can be attributed to demonetization and indirect tax reforms.
In the last few months of CY2017 the 2-Wheleer sales have started picking up and this trend is like to continue on the back of the improved consumer sentiment, easy access to financing and rising disposable
rural income.
In the last few years 2-wheeler segment is going through a structural change where there is an increased
preference to shift towards Scooters from traditional bikes. This change can be attributed to the improved road conditions and rising number of women joining the workforce. Honda Motorcycles & Scooters India Limited (HMSI) is the biggest beneficiary of this as they have more than 50% of the market share
of the Indian scooter segment. Due to this change the gap between HMSI and Bajaj Auto has come down
to meager 14,200 units during the ongoing fiscal. Apart from that in the executive bike segment (110cc125cc) HMSI (more than 50% market share) has emerged as the largest player on the back of rising popularity of CB Shine pushing Hero Motocorp (approximately 40% market share) to the second position.
Muthoot Capital having a tie-up with Honda for two-wheeler financing is likely to benefit as Honda provides some attractive schemes on its highest selling model CB Shine which is the highest selling model in
the world, the customers can avail the benefit of this through the 3000 Fincorp branches spread all over
India.

News Impact
Global News
Oil Falls as Industry Data Shows U.S. Inventories Expand
Oil dropped after an industry report was said to show U.S. crude stockpiles surged. Futures in New York
fell as much as 0.9 percent, after dropping 1 percent over the previous two sessions. U.S. crude inventories rose 5.32 million barrels last week, the American Petroleum Institute was said to report. That’s more
than six times the 850,000 barrel estimate in a Bloomberg survey ahead of the government report due
Wednesday. While global stockpiles are tightening in a sign that the Organization of the Petroleum Exporting Countries and its allies’ production cuts are working, fears remain that surging American production could thwart those efforts.

Rio Exits Coal Business With $4 Billion of Deals in a Week
Rio Tinto Group completed its exit from coal with a bang, agreeing to sell more than $4 billion of Australian mines in just a week. The world’s second-biggest miner on Tuesday agreed to sell its last coal mine,
the Kestrel operation in Australia’s Queensland state, for $2.25 billion to private equity firm EMR Capital
and Indonesia’s PT Adaro Energy. That follows announcements last week that Rio will offload coal assets
to Glencore Plc for USD 1.7 billion in cash and sell an undeveloped project.

Cheaper China Steel Means Trump Levy Won't Stem Imports, BI Says
If the gap between U.S. and Chinese metal prices is anything to go by, President Donald Trump’s import
tariffs may not be enough to stem the flow of imports from the Asian nation. The divergence between
the price of U.S. domestic hot-rolled coil and Chinesehot-rolled steel is at about $101 a ton, meaning that
it will still be cheaper for American companies to buy foreign metal even after the tariff and shipping
costs are applied, Andrew Cosgrove, the senior analyst of energy and mining equities at Bloomberg Intelligence, said in an email. It shows that even after one assumes a 25 percent tariff and cost to transport to
Midwest mills, imported steel from China is less expensive than domestic hot-rolled coil.

China's Risky Debt Heads Overseas as Deleveraging Rolls On
The global hunt for yield might not be as frenzied as it once was now that interest rates are rising, but for
those looking for premiums in dollars, a slew of Chinese borrowers will be happy to oblige this year. China’s commitment to reining in domestic financial leverage showcased by the appointment of de-risking
champion Guo Shuqing to a top role at the central bank is making things tougher for high-yield borrowers. So they’re increasingly turning to dollar-bond issuance offshore. "There will definitely be more supply
of high-yield bonds overseas," said Gordon Ip, Hong Kong-based chief investment officer for fixed income
at Value Partners, who manages a China-focused junk-bond fund that beat 98 percent of peers the past
three years.

News Impact
China Cement Price Set to Rally on Supply Control, Demand Growth
China's cement industry is about to embark on a new round of price hikes, underpinned by generally low
inventory levels and increased demand. Efficient supply control, which boosted China's average cement
prices 30% in 2017 despite a 0.6% decline in demand, is likely to continue through 2018.

Iron Ore Price Volatility Set to Persist on Supply, Trade Wars
Volatile iron ore prices are set to continue into 2018 as the market is buffeted by trade wars and growing
supply, according to a 15-year resources industry veteran. Prices could drop as much as 13 percent to $55
a metric ton by the end of the year, but not before experiencing an uptick in the second quarter. Iron ore
has lost 14 percent this year amid signs of weaker-than-expected steel demand in China, record port
stockpiles and a surge in trade tensions between Beijing and Washington.

As Trump Takes On China, Another Trade Challenge Looms in Asia
China’s rampant economic growth has been a boon forexporters in Japan, South Korea and Taiwan,
who’ve supplied high-end components and machines for its factories. The risk for them now is that China
changes from customer to competitor as it ascends the value chain. Japanese shipments to China
reached a record $130 billion in 2017, leading an export-driven economic recovery that’s run for eightstraight quarters. Korean sales to its neighbor have jumped 70 percent in a decade, while shipments from
Taiwan climbed to an all-time high. But at the same time, there’s been a spike in sales to China of precision metal working machines and equipment for making chips from firms like Japan’sYaskawa Electric
Corp. With a Chinese state-backed fund gearing up to pour as much as $31.5 billion into homegrown
semiconductor manufacturing, there’s potential for trade flows to start to shift.

U.S. and South Korea Reach Agreement on Trade, Steel Tariffs
The U.S. and South Korea reached an agreement on revising the allies’s six-year-old bilateral trade deal
and President Donald Trump’s plan to impose tariffs on imported steel. U.S. Trade Representative Robert
Lighthizer reached “a very productive understanding” with South Korea on the tariffs to reduce imports
and the existing trade deal known as Korus.

Events
CORPORATE ACTION
BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC.
Company

Record Date

Ex-Date

Details

SBI Life Insurance Co Ltd

Cash dividend of INR2 effective 03-04-2018

AIA Engineering Ltd

Cash dividend of INR8 effective 04-04-2018

Ambuja Cements Ltd

Cash dividend of INR2 effective 05-04-2018

Maan Aluminium Ltd

Cash dividend of INR1 effective 05-04-2018

GOCL Corp Ltd

Cash dividend of INR1.60 effective 05-04-2018

Linde India Ltd

Cash dividend of INR1 effective 06-04-2018

ITI Ltd

Corporate meeting effective 05-04-2018

Domestic Events






March 30, 2018: India Infrastructure Output for February 2018, India’s Foreign Exchange Reserve for the week
ended March 23, 2018.
April 02, 2018: India Nikkei Manufacturing PMI for March 2018
April 04, 2018: India Nikkei Services PMI for March 2018.
April 05, 2018: The Reserve Bank of India Monetary Policy Meeting
April 06, 2018: India Infrastructure Output for February 2018, India’s Foreign Exchange Reserve for the week
ended March 31, 2018.

Global Events








March 29, 2018: The U.S. Initial Jobless Claims for March 24, 2018, The U.S. Personal Income and Personal Spending for February 2018, Japan Retail Sales for February 2018.
March 30, 2018: Japan Unemployment Rate and Industrial Production for February 2018.
April 02, 2018: China Caixin Manufacturing PMI for March 2018, Japan Nikkei Manufacturing PMI for March 2018,
The U.S. ISM Manufacturing PMI for March 2018, The U.S. ISM Manufacturing New Orders for March 2018.
April 03, 2018: Euro Area Markit Manufacturing PMI for March 2018.
April 04, 2018: China Caixin Services and Composite PMI for March 2018, Japan Nikkei Services PMI for March
2018, Euro Area Inflation Rate for March 2018, Euro Area Unemployment Rate for February 2018, The U.S. ADP
Employment Change for March 2018, The U.S. ISM Non-Manufacturing PMI for March 2018 .
April 05, 2018: The U.S. Initial Jobless Claims for March 31, 2018, The U.S. Balance of Trade for February 2018,
Euro Area Services and Composite PMI for March 2018, Euro Area Retail Sales for February 2018.
April 06, 2018: The U.S. Unemployment Rate for March 2018.

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other
leading financial newspapers and financial portals BSE,NSE, Bloomberg, Moneycontrol & others.
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