GDP Quarterly
UPDATE REPORT

June 01, 2018
Research Analyst (Economy)
Sutapa Biswas
Email: sutapa.biswas@smifs.com

1

GDP Growth for Q4 FY2017-18
1st June 2018

Pickup in Industry and rebound in Government expenditure boosted Q4 GDP print
India’s GDP grew at the fastest pace in seven quarters in Q4 (Jan-Mar) of FY2017-18.
Growth came in at 7.7% YoY in Q4 against a revised 7.0% YoY (7.2% YoY reported earlier) in
the previous quarter. This acceleration in Q4 GDP number was mainly due to sharp pickup
in the Industry sector and a rebound in Government expenditure. Favorable base effect also
supported the overall number as growth in Q4 FY2016-17 stood at 6% YoY.
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Government Final Consumption
Expenditure increased by a massive
16.8% YoY against 6.8% YoY in the
previous quarter. Growth in
Investment (Fixed Capital Formation)
too improved to 14.4% YoY in Q4 of
FY2017-18, reaching at 32.2% share
in GDP, highest in six quarters.

Gross value added (GVA) growth increased by 7.6% YoY in Q4 FY2017-18 compared to 6.6%
YoY in Q3. Much of the growth came in from Government expenditure as the public Administration, Defence and Other services sector grew by 13.3% YoY against 7.7% YoY in the previous quarter. The Government’s expenditure was also seen in the GDP figures on the expenditure side, with Government Final Consumption Expenditure increased by a massive
16.8% YoY against 6.8% YoY in the previous quarter. Growth in Investment (Fixed Capital
Formation) too improved to 14.4% YoY in Q4 of FY2017-18, reaching at 32.2% share in GDP,
highest in six quarters. Investment growth stood at 9.1% YoY in Q3 of FY2017-18.
Among the other sectors, Industry as a whole witnessed a recovery, with growth in Manufacturing, Mining, Electricity and Construction picking up. Manufacturing growth came in at
9.1% YoY compared with 8.5% YoY in Q3. Growth in Mining sector too accelerated to 2.7%
YoY from 1.4% YoY in the previous quarter. Construction sector witnessed a healthy 11.5%
YoY growth against 6.6% YoY in Q3. Agricultural growth also remained healthy at 4.5% YoY
in Q4, despite a higher base (Agricultural GVA stood at 7.1% YoY in Q4 2016-17) of last
year. However, Trade, hotels, transport and communication and Financial, real estate and
professional services both the sectors saw lower growth in Q4, FY2017-18 despite a favorable base effect. Trade, hotels, transport and communication sector grew by 6.8% YoY
against 8.5% YoY in Q3 and 5.5% YoY in the same quarter of last year. On the other hand,
Financial, real estate and professional services grew by 5.0% YoY in Q4 against 6.9% YoY in
Q3 and 1.0% in Q4 of FY2016-17.
For the whole FY2017-18 growth stood at 6.7% YoY against 6.6% YoY estimated by CSO. This
was in line with the 6.75% YoY growth forecasted by the Economic Survey but down from
7.1% YoY registered in FY2016-17. Growth in GVA terms rose 6.5% YoY in FY2017-18, slower
than 7.1% YoY in the previous fiscal.

OUTLOOK
Along with a boost in Government Expenditure, robust growth in manufacturing and significant acceleration in construction mark a turnaround in the growth momentum, even considering base effects.
The revival in economy was also backed up by Core sector growth. Eight Infrastructure sectors grew at a faster pace of 4.7% YoY in April 2018 against 4.4% YoY in March as Coal and
Cement output zoomed. Double-digit rise in Cement production continued to solidify overall growth for six straight months, rising 16.6% YoY as compared to 13.3% YoY in the previous month. Increased budgetary support for affordable housing, growth in rural economy
and rise in infrastructure spend are expected to support Cement demand in FY2018-19 as
well. In April, Coal output shoot up by 16% YoY mainly due to lower base of April 2017.
However, Electricity generation slowed to 2% YoY in April from 6% YoY in the previous
month. Crude oil output continued to decline for the fifth straight month, albeit a slower
pace in April. The sector saw a contraction of 0.8% YoY in April after 1.6% YoY contraction in
March. Steel, the other major pillar of the construction sector, saw production slow down in
April. It grew by 3.5% YoY in April, down from 4.7% YoY in March.
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GDP Growth
STATS
Exhibit 1: GDP Growth Trend (YoY%)

Source: Bloomberg

Exhibit 2: GVA Growth Table (YoY%)
Particular

GVA
Agriculture
Mining
Manufacturing
Electricity
Construction
Trade,Hotels,Transport and Comm.
Financing,Ins,Real Est and Prof Services
Public Administration, defence & other

FY17-18
Q4

FY17-18
Q3

FY17-18
Q2

FY17-18
Q1

7.6
4.5
2.7
9.1
7.7
11.5
9.0
5.0
13.3

6.6
3.1
1.4
8.5
6.1
6.6
9.0
6.9
7.7

6.1
2.6
6.9
7.1
7.7
3.1
9.3
6.1
6.1

5.6
3.0
1.7
-1.8
7.1
1.8
8.4
8.4
13.5

Source: Bloomberg

Exhibit 3: GDP Growth Table (YoY%)
Particular

GDP Final Expenditure
Private Final Consumption Expenditure (PFCE)
Government Final Consumption Expenditure (GFCE)
Gross Fixed Capital Formation

FY17-18
Q4

FY17-18
Q3

FY17-18
Q2

FY17-18
Q1

7.7
6.7
16.8
14.4

7.0
5.9
6.8
9.1

6.3
6.8
3.8
6.1

5.6
6.9
17.6
0.8

Source: Bloomberg
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