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Upcoming Events:

Nifty Intra-week Chart

The Nifty ended the week in green. It reacted down from the weekly high of 11,118 and ended below 10,980. Correction on the last day of the week might be a buying opportunity. Further, thorough technical study of the weekly as well
as the daily chart patterns suggests; the Nifty broader trading range for the coming week is expected to be 10,85011,140.
The Nifty ended 1.14% down at 10943.60. It opened on a weaker note and continued making intraday lows towards
finishing off the last day of the week on an ambiguous note. Aggressive selloff in the last hour led the benchmark index
closing below 10,980. Bearish marubozu candle on daily chart might be a concern for the aggressive bulls. However, we
still believe the Nifty may again find buyers on dips around critical supports placed around 10,920 and 10,850 levels.
It ended 0.46% up on the weekly chart. It kicked started the week on a stronger note followed by sustained buying that
led to break out most critical resistance placed around 10,980 levels. However, sell off towards ending the week led to
an inverted Hammer candle on weekly chart, which implies 11,140 may now act as the immediate resistance. On an
extended note, intraweek dips towards 10,850 may again see buying for the higher highs.
Nifty patterns on multiple time frames show; the benchmark index trimmed gains and finished off with an Inverted
Hammer candle. However, intraweek dips towards 10,850 might be considered as a decent buying opportunity. The
Nifty broader trading range for the coming week is expected to be 10,850-11,140.
Nifty pivotal supports & resistances for the coming weekSupports- 10920, 10850 Resistances- 11100, 11140

Upcoming Results:- 3M India, Aarti Drugs, Action
Construction Equipment, ADF Foods, Alchemist, Amara
Raja Batteries, Amrutanjan Health Care, Amtek Auto,
Andhra Bank, Andrew Yule & Company, Ashiana Housing,
Avadh Sugar & Energy, Balaji Telefilms, Bata India, Bharat
Forge, Bosch, Coal India, Corporation Bank., Dcm, Dcw,
Dhanuka Agritech, Dhunseri Tea & Industries, Dollar
Industries, Eicher Motors, Everest Kanto Cylinder., Force
Motors, Ge Power India, Genomic Valley Biotech,
Goodyear India, Great Eastern Shipping Co., Gujarat
Narmada Valley Fertilizers & Chemicals, Gulf Oil Lubricants
India, HEG, Hindalco Industries, Hindustan Copper, India
Cements, Ipca Laboratories, Jain Irrigation Systems, Jaipan
Industries, Jk Paper, Karur Vysya Bank, Kddl, Kesoram
Industries, Lux Industries, Magadh Sugar & Energy,
Maharashtra Seamless, Manpasand Beverages, Max
Financial Services, Meghmani Organics, Motherson Sumi
Systems, Natco Pharma, Oil India, Pearl Global Industries
Limited., Pi Industries, Punjab & Sind Bank., Skipper,
Somany Ceramics, Spencers Retail, Spicejet, Sri Kpr
Industries, Sun Pharmaceutical Industries, United Credit.
Domestic: India Industrial Production for December 2018.,
India CPI Inflation for January 2019., India WPI Inflation for
January 2019., India’s Foreign Exchange Reserve for the
week ended February 08
Global: China Foreign Exchange Reserve for January 2019.,
The U.S. Durables Goods Orders for December 2018., The
U.S. Retail Sales for December 2018., China FDI for
January 2019., China Vehicle Sales for January 2019., The
U.S. ISM Non Manufacturing PMI for January 2019., The
U.S. MBA Mortgage Application for the week ended
February 08, 2019., The U.S. Inflation for January 2019.,
Euro Area Industrial Production for December 2018.,
China Balance of Trade for January 2019., Japan GDP for
Q4 2018., Euro Area GDP for Q4 2018., The U.S. Initial
Jobless Claims for February 09, 2019., The U.S. Retail Sales
for December 2018., China Inflation for January 2019.,
Japan Industrial Production for December 2018., 2019.,
Euro Area Balance of Trade for December 2018., The U.S.
Industrial Production for January 2019.

Open positional callsT+10 Positional Pair TradeLeg 1: Buy VEDL Fut (1 lot=2300) around @164, TGT- 180
Leg 2: Buy VEDL 155-PE (1 lot= 2300) around @7.00
Trade ends if VEDL Fut closes below 154
T+10 Positional Pair TradeLeg 1: Buy HINDALCO Fut (1 lot=3500) around @203, TGT- 217
Leg 2: Buy HINDALCO 195-PE (1 lot= 3500) around @5.00
Trade ends if HINDALCO Fut closes below 197
T+3 Positional BuyOption Segment: TATA STEEL 510-CE @ 6.50, TGT- 14.50, SL2.50
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Sensex Intra-week Chart

FII Derivatives Flow (In Crore) 08-02-2019

Market Turnover (In Crore) 08-02-2019
Name

Last

Previous

Instrument

Purchase

Sale

Net

NSE Cash

30054.38

30954.86

Index Future

3000.77

3225.11

-224.35

NSE F&O

597493.05

1797505.44

Index Option

86223.52

84345.81

1877.71

BSE Cash

2,686.18

2,503.57

Stock Future

12522.57

13321.14

-798.57

BSE F&O

0.24

0.24

Stock Option

9609.99

9650.93

-40.94

NIFTY Top Gainers

Institutional Flow (In Crore) 08-02-2019
Day Vol

Institution Purchase Sale

Avg 5 Day Vol

Net (Last Day) Net Wk

Net Mnth

Name

%1D

%5D

Zee Ent.

2.43

12.53

7,589,058.00

20,381,170.00

FII

4434.51

3590.78

843.73

2265.23

3581.12

Bharti Infratel

6.60

10.08

11,194,181.00

2,792,220.00

DII

2865.18

3825.22

-960.04

-11.58

-16.65

Bajaj Auto

0.08

9.55

1,004,870.00

758,631.40

Tech Mahindra

0.07

7.90

5,242,725.00

5,210,434.00

Titan

0.34

6.22

2,576,054.00

4,773,604.00

Market in Retrospect
Indian equity benchmarks wiped out most of their weekly
gains with just today’s last 30-minute selloff. Sensex today,
ended 1.15% lower at 36,546.48 and the Nifty ended below
10,950, down 1.14%. The declines were mostly led by the
17.58% slump in Tata Motors.

NIFTY Top Losers
Name

%1D

%5D

Vedanta

5.69

4.93

1,667,191.00

32,014,250.00

Yes Bank

1.05

5.66

32,561,739.00

52,346,740.00

NTPC

2.87

5.78

4,664,302.00

6,724,406.00

Indiabulls Housing 5.89

9.54

14,176,445.00

9,542,467.00

102,256,857.00

13,067,500.00

Tata Motors

17.58 17.04

Day Vol

Avg 5 Day Vol

Nifty Media was the top gainer, gaining by 5.58%. Nifty Metal was the top loser, losing by 2.67% followed by Nifty Realty
which fell by 2.05%.
Zee Entertainment was the top gainer, gaining by 12.53%,
followed by Bharti Infratel & Bajaj Auto, which gained by
10.08% & 9.55% respectively. Tata Motors was the top loser,
losing by 17.04%, followed by Indiabulls Housing Finance &
NTPC, which were down by 9.54% & 5.78% respectively.

Bulk and Block Deals
https://www.nseindia.com/products/content/equities/equities/bulk.htm
http://www.bseindia.com/markets/equity/EQReports/
BulknBlockDeals.aspx
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MSCI Indices
World
ACWI
Asia Pacific
EM

Index
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB
2026.94
0.99
0.13
4.71
2.67
0.88
16.59 14.86
2.27 2.14
490.42
0.94
0.21
4.95
1.83
2.05
15.98 14.45
2.16 2.03
156.47
0.31
0.14
5.35
1.54
9.78
12.85 12.74
1.41 1.34
1041.97
0.62
0.78
6.81
4.88
10.41
12.54 11.97
1.57 1.44

US European In
Dow Jones
NASDAQ
S&P500
CBOE VIX
FTSE100
CAC40
DAX

Index
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB
25169.53
0.87
0.68
5.81
3.90
5.49
16.14 15.22
3.74 3.66
7288.35
1.18
0.09
5.67
3.22
7.54
33.77 20.65
4.34 3.98
2706.05
0.94
0.07
5.11
3.59
4.85
18.02 16.13
3.20 2.96
16.86
2.99
4.46
17.64
0.84
49.61
NA
NA
NA
NA
7098.24
0.07
1.11
3.45
0.59
1.01
15.57 12.44
1.67 1.65
4990.18
0.09
0.58
4.54
2.75
3.13
15.17 12.67
1.51 1.38
11018.62
0.03
1.45
1.99
4.41
10.13
12.28 11.86
1.47 1.39

Asian Indices ended on a mixed
note. Hang Seng gained the most
with 1.51%, whereas Nikkei225
was the top loser with 2.19%.
Among BRIC Indices, Chinese and
Indian Indices ended on a positive
note. Brazilian and Russian indices lost 3.07% and 1.32% respectively during the week.
NSE VIX declined 0.97% and ended at 15.57.

Except Asia Pacific, all MSCI Indices
ended the week in a negative note.
Asia Pacific gained 0.14%, whereas EM
was the top loser with 0.78%.
All US indices ended in green. Dow
Jones was the gainer with 0.68%. However, FTSE was the sole gainer among
European major gaining 1.11%.
CBOE VIX ended 4.46% higher at 16.86

Asian Indices
Nikkei225
Hang Seng
STI
Taiwan
KOSPI

Index
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB
20333.17
2.01
2.19
0.64
9.58
7.12
14.71 14.76
1.55 1.52
27946.32
0.16
1.51
9.05
7.76
13.33
10.62 10.69
1.30 1.18
3202.04
0.04
0.87
2.53
3.52
6.26
11.59 12.40
1.11 1.07
9932.26
0.01
0.87
2.11
1.33
10.55
12.93 13.57
1.50 1.55
2177.05
1.20
0.29
7.49
4.03
9.58
10.54 10.44
0.89 0.89

BRIC Indices
IBOVESPA
Russian
SHANGHAI Com
SENSEX
NIFTY
NSE VIX

Index
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB
94405.59
0.24
3.07
2.58 10.26
15.79
21.15 11.83
2.00 1.77
1195.24
0.41
1.32
6.44
3.46
1.28
5.44
5.66
0.85 0.75
2618.23
1.30
0.63
4.11
2.18
24.37
12.30
9.85
1.36 1.18
36546.48
1.15
0.21
1.57
3.71
6.20
27.94 22.17
3.03 2.90
10943.60
1.14
0.46
1.31
3.26
3.47
24.79 20.67
2.95 2.78
15.57
0.86
0.97
0.84 15.87
12.41
-

Money Mkt
Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr Precious Metals Price
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
ICE LIBOR USD
2.74
0.03
0.05
2.36
5.65 52.88 Gold($/Oz)
1311.16 0.08
0.49
2.02
7.12
0.58
MIBOR
0.31
0.00
0.00
0.00
3.13
6.06 Silver($/Oz)
15.77 0.24
0.86
0.75
9.22
3.93
INCALL
6.35
2.31
0.00
3.05
3.05
5.83
LME
Price
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
Energy
Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
Copper
6246.00
0.53
1.25
5.45
1.51
9.22
NYMEX Crude 52.54
0.19
4.92
5.54 13.40
14.08 Aluminium
1894.00
0.68
0.84
0.83
4.58
12.23
Natural Gas
2.57
0.86
5.89
9.24 16.87
12.69
Zinc
2731.00
1.00
0.44
9.33 11.24
19.20
Lead
2080.00
0.48
1.52
6.50
7.91
17.07
Agro Cmdty Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
Nickel
12985.00
0.46
4.05 16.41
9.86
1.44
Coffee
104.00
0.29
0.29
1.00 13.48
23.67
Cotton
72.89
0.11
1.02
1.70
9.50
3.57 Polymer Mkt
Index
%Ch5D %Ch1M %Ch3M %Ch1Yr
Sugar
12.71
0.16
0.87
0.39
1.01
14.98 HDPE
1030.00
0.00
3.74 16.94
20.77
Wheat
514.75
0.29
1.81
0.58
0.96
3.15 LDPE
1015.00
1.50
0.50
9.38
16.80
Soybean
915.00
0.19
0.30
0.38
2.58
9.38 Injection Grade
1075.00
0.00
0.47 14.00
16.02
Forex
USD Index
EUR
GBP
BRL
JPY
INR
CNY
KRW

Rate
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
96.58
0.08
1.05
0.71
0.15
7.04
1.13
0.04
1.05
0.92
0.24
7.44
0.77
0.08
0.93
1.91
0.78
7.33
3.72
0.44
1.89
0.42
0.57
11.99
109.85
0.03
0.32
1.00
3.84
1.01
71.25
0.29
0.01
1.46
2.46
9.81
6.75
0.67
0.04
1.97
2.64
6.61
1123.85
0.02
0.43
0.01
0.63
3.20

Among Forex, USD Index gained the most with 1.05%,
followed by GBP with 0.93%. INR gained marginally
during the week and ended at 71.25.

General purpose
Polystyrene HIPS
Polystyrene GPPS

1105.00
1470.00
1380.00

0.00
0.00
0.00

0.45
1.38
0.00

12.99
8.70
9.80

15.00
9.82
10.97

Shipping Ind Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
Baltic Dry
610.00
3.02
8.68 51.66
50.45 44.85
BWIRON
145.50
1.04
3.37
0.07
10.40 21.87
SG Dubai HY 3.74
11.98
6.25 19.05
44.01 39.19
Bond Yld 10Y Yield
%Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr
US
2.65
0.40
1.40
2.99 18.25
6.29
UK
1.17
0.26
5.93
7.85 24.98 27.40
Brazil
5.51
0.31
0.22
12.73
1.36 13.75
Japan
0.03 262.50 141.67 341.67 123.77 135.80
Aus
2.10
2.09
4.62
8.60 23.69 27.17
India
7.34
0.16
0.54
2.62
5.95
1.79
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All precious
metals declined, whereas LME ended
on a mixed
note. Nickel
was the top
gainer among
the LME with
4.05%, whereas Lead declined 1.52%.
Among Energy
commodities,
NYMEX Crude
declined
4.92%, whereas Natural Gas
declined
5.89% during
the week.

News Impact
Result Update
Filatex India Ltd


Revenue grew 48% YoY & 4% QoQ to INR745.8 Cr However, due to higher input cost, gross margins
contracted by 405 bps YoY to 14.3% YoY.



EBITDA grew by 5% YoY to INR39.7 Cr., EBITDA margin contracted by 216 bps yoy & 402 bps QoQ to
5.3%.



YoY yarn volume up by 27.4% to 59067 MTPA & Chips volume down by 42% to 5856 MTPA.



Have initiating debottleneck its polymer capacity from 900 to 1050 MT/day along with the addition of
POY capacity of 61000 TPA and texturizing capacity of 72000 TPA.



The company reported PAT of INR16.3 Cr, up by 13% YoY & down 19% QoQ.

Relaxo Footwear Ltd.


Revenue grew 21% YoY & 1% QoQ to INR551.3 Cr However, due to higher input cost, gross margins
contracted by 175 bps YoY to 52.9% YoY.



EBITDA grew by 1% YoY to INR72.7 Cr., EBITDA margin contracted by 254 bps yoy & 36 bps QoQ to
13.2%.



Company reported PAT of INR35.6 Cr, down by 7% YoY & 10% QoQ.

Royal Orchid Hotels Ltd


Revenue from Operations went up by 7.6% to INR30.55 cr. against INR28.40 cr. same period PY.



EBITDA is flat at INR6.84 cr. however there is a decline in the EBITDA margin to the extent of 179bp to
22.4%.



PAT for the company stands at INR4.49 cr. up by 6.4% as against INR4.22 cr. PAT margin has been
steady at 14.2%



In Q3FY19, the company has opened a hotel property under revenue share model at Nagpur having
47 keys, 30000 sq. ft. of banqueting and 3 food and beverage outlets.

Whirlpool of India


Rev. up 26.5% at INR1211.54 Cr



EBITDA up 9.4% at INR97.56 Cr



EBITDA Margin down 80 bps at 8.1% on 51% YoY increase in raw material cost



PAT up 14.1% at INR60.62 Cr



PAT Margin down 50 bps at 5%
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News Impact
Lumax Industries Limited


Revenue from operations for the quarter under review reported at INR430.8 crore, up 16.2% YoY and
Gross Profit grew 14.2% YoY to INR156.2 crore. However, Gross profit margin dropped 64 bps YoY to
36.3%.



EBITDA for Q3FY19 stood at INR41.4 crore, up 26.1% YoY and EBITDA margin improved by 75 bps
QoQ to 9.61% owing to optimization in other expenses.



PAT (Extraordinary Income adjusted) for the quarter reported at INR22 crore, up 27.6% YoY whereas
Net Profit margin improved by 46 bps YoY to 5.11%.



During Q3FY9, Co. reported a gain amounting to INR36.20 crore on sale of land & building as an exceptional item.

Exide Industries Limited


Standalone revenue grew 9.6% YoY to INR2496.8 crore, missed the Bloomberg consensus estimate of
INR2592.7 crore. Gross profit margin improved by 59 bps YoY to 35.1%.



Absolute EBITDA increased 10.6% YoY to INR312.5 crore and is significantly lower than the Bloomberg consensus estimate of INR343.1 crore. During Q3FY19 despite optimization in Employee benefit
expenses EBITDA margin marginally improved by 11 bps majorly due to steep jump in other expenses.



Adjusted PAT stood at INR155 crore (lower than Bloomberg consensus estimate of INR184.9 crore),
down 32.6% YoY whereas PAT margin dropped 389 bps YoY to 6.2% due to lower other income and
higher effective tax rate.



Interim dividend of INR1.60 per share, announced at the Meeting of Board of Directors held on
Nov. 5,2018 has been during the quarter under review.

Star cement Ltd


Star Cements Ltd has posted Net Revenue of INR416 crore up by 10%YoY. Company's EBITDA was
down by 14% YoY to INR122 crore. Net Income was also down by 8% YoY to INR83.7crore.



EBITDA margins fell sharply by 817 bps YoY to 29.3% due to expiration of freight subsidy from April
2018.



In Q3FY19 Cement segment contributed 94% in the Net revenue with an EBIT of INR87 crore (down
by 9% YoY). EBIT margin for the cement segment has fallen to 16.5% in Q3FY19 from 21.2% in
Q3FY18. Power segment, on the other hand contributed an EBIT of INR6 crore in Q3FY19 with a margin of 18.5%.



The company has fallen short of Bloomberg estimates in terms of Revenue. However, it surpassed the
estimates by healthy margins in terms for EBITDA and Net Income.
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News Impact
SRF Ltd


Consolidated revenue for Q3FY19 came in at INR1,964.04 Cr., up 40.6% YoY.



The operating profit for the quarter stood at INR331 Cr., up 42.9% YoY. The EBITDA margin (excluding
forex impact) for the quarter expanded ~27bps YoY to 16.9% in Q3FY19.



The net profit for the quarter stood at INR165.71 Cr., up 26.3% YoY.



Technical Textile business (TTB): Segment revenue from TTB increased 21.1% YoY to INR547.8 Cr. in
Q3FY19. However, the segment EBIT increased marginally by 7.2% YoY to INR76.6 Cr. as compared to
the revenue with a drop of ~195bps in EBIT margin to 14.9% in Q3FY19.



Chemicals and Polymers Business (CPB): Segment revenue from CPB increased 45.8% YoY to INR586.0
Cr. in Q3FY19 on account of higher volumes.



Packaging Film Business (PFB): Segment revenue from PFB increased significantly by 63.3% YoY to
INR702.6 Cr. in Q3FY19 backed by volumes growth due to ramping up of new capacities. The segment
EBIT increased 40% YoY to INR88.1 Cr. The EBIT margin declined ~209bps to 12.5% in Q3FY19.

Stylam Ind Ltd.


Revenue up by 46% YoY & 10% QoQ to INR119.6 Cr.



Gross profit margin stands at 44.4% down by 107 bps YoY & 75 bps QoQ due to higher input cost.



EBITDA up by 89% YoY to INR20.7 Cr., EBITDA margin expanded by 394 bps YoY & 44 bps QoQ to
17.3%.



Company reported PAT of INR11.3 Cr, up by 149% YoY & 38% QoQ led by health topline growth.

PNB


Net Interest Income is INR4290 Cr, up 7% YoY & 8% QoQ. The total Advances stood at INR4,34,399 Cr
& the total deposits stood at INR6,50,389 Cr.



Operating Profit is INR3099 Cr, down 27% YoY & 9% QoQ. Other Income stood at INR1819 Cr, down
40% YoY. The employee cost has been 14% QoQ due to upward wage revision.



PAT is INR246 Cr, vs INR230 Cr YoY & INR(-4532) Cr QoQ. The Provision Coverage ratio stood at 69%.



Gross NPA is 16.33% vs 12.11% YoY & 17.16% QoQ. The bank made provision of INR2014 Cr during
the quarter, fully providing for the exposure to Nirav Modi scam.
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News Impact
Tech Mahindra


Revenue stood at INR8944 Cr. in line with Bloomberg estimates, up 15% YoY and 3.6% QoQ. Revenue
growth was up 4.3% QoQ in cc terms.



EBITDA stood at INR1723 Cr., up 36.2% YoY and 6.4% QoQ. EBITDA margins at 19.3%, up 300bps YoY
and 50bps QoQ.



PAT stood at INR1203 Cr., up 27.5% YoY and 13% QoQ. It beat the Bloomberg estimates of INR1097.7
Cr.

Century Plyboards (I) Ltd.


Revenue up by 14% YoY & 3% QoQ to INR578.9 Cr.



Gross profit margin stands at 46.7% down by 221 bps YoY & 116 bps QoQ due to higher input cost.



EBITDA down by 13% YoY to INR75.9 Cr., EBITDA margin compressed by 409 bps YoY & 3 bps QoQ to
13.1%.



MDF segment revenue grew by 85% YoY to INR88.2 Cr, Plywood segment revenue declined by 2.6%
YoY to INR314.3 Cr. & laminate segment revenue grew by 28.6% to INR113.8 Cr.



Company reported PAT of INR41.4 Cr, down by 11% YoY & up by 10% QoQ.

ACC Ltd (Standalone)


ACC Ltd has posted Net Revenue of INR3895 crore up by 11%YoY. Company's EBITDA was up by 10%
YoY to INR487 crore. Net Income in this came to INR730 cr on the back of INR500 tax adjustments
related to earlier years. However, Net Income normalised grew by 12% YoY to INR229 crore. Cement
Volumes were up 8.7% YoY to 7.5MT in Q4CY19.



EBITDA margins shrunk by only 17 bps YoY to 12.5%. The company has managed to keep the margin
stable on the back of effective cost control measures. EBITDA per ton in Q3FY19 stood at 582 per ton,
up by 0.67% YoY.



Realisation has improved by 1.2% YoY to INR4285 per ton.



The company has managed to meet Bloomberg estimates in terms of Net Revenue but fell short in
terms of EBITDA and normalised Net Income.
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News Impact
Kamat Hotels (Standalone)


Revenue from Operations has went up by 13.6% to INR52.8 cr. as against INR46.5 cr.



EBITDA went up by 25.7% to INR19.5 cr. as against INR15.5 cr. same quarter PY. Margin has increased
by 360 basis points to 36.9%.



PAT went up by 27.4% to INR8.06 cr. as against INR6.33 cr. same period PY. Margin is at 15.2%.



Consumption of food and beverages expenses have come down by 3% yoy.

GAIL Ltd.


Revenue up by 37% YoY & 3% QoQ to INR19789 Cr.



Gross profit margin stands at 21.2% down by 401 bps YoY & 331 bps QoQ due to higher input cost.



EBITDA up by 34% YoY to INR2673.5 Cr., EBITDA margin compressed by 31 bps YoY & 168 bps QoQ to
13.5%.



Company reported PAT of INR1681.2 Cr, up by 33% YoY & down by 14% QoQ.



Co. has declared an interim dividend of INR6.25 per equity share (face value INR10 each) amounting
to INR1409.42 Cr.

HPCL


Revenue up by 25% YoY & 7% QoQ to INR72111.8 Cr.



Gross profit margin stands at 5.3% down by 620 bps YoY & 441 bps QoQ due to higher crude price.



EBITDA down by 70% YoY to INR963.2 Cr., EBITDA margin compressed by 420 bps YoY & 181bps QoQ
to 1.34%.



Company reported PAT of INR247.6 Cr, down by 87% YoY & 77% QoQ due to inventory loss and lower
gasoline crack.



YoY crude thruput grew by 1% to 4.56MMT, market sales grew by 3% to 9.74MMT & pipeline thruput
grew by 1% to 5.22MMT.



Average Gross Refining Margin during the nine months ended December 31, 2018 was USD5.17 per
bbl as against USD7.51 per bbl during the corresponding period of previous year.

8

News Impact
Trent Ltd.


Revenue up by 26% YoY & 7% QoQ to INR656.47 Cr.



Gross profit margin stands at 43.1% down by 391 bps YoY & up by 225 bps QoQ.



EBITDA up by 6% YoY to INR72.6 Cr., EBITDA margin compressed by 210 bps YoY & expanded by 145
bps QoQ to 11.06%.



Company reported PAT of INR40.3 Cr, up by 6% YoY & 22% QoQ.

Himatsingka Seide Ltd.


Revenue grew 14% YoY & 2% QoQ to INR678.2 Cr However, due to efficient inventory management,
gross margins expanded by 600 bps YoY to 54.6% YoY.



EBITDA grew by 44% YoY to INR168 Cr., EBITDA margin expanded by 519 bps yoy & 658 bps QoQ to
24.8%.



Company reported PAT of INR51.2 Cr, up 2% YoY & down 3% QoQ.

Tube Investments Ltd.


During the quarter, growth in domestic business enabled the Engineering division to register a
volume growth of 9% YoY in tubes. The Large Diameter Tube plant recorded a volume growth of 23%
and a revenue growth of 50% YoY.



Exports of Large Diameter Tubes to USA have become zero due to the implementation of antidumping duty. However, a significant volume growth is coming from the European market. Currently,
25%



In the metal forming business, Co. is focusing on diversification. Here the railway business is growing
fast and regarding the chain segment Management has indicated its focus on developing the highmargin after-market business.



15% of the Co.’s Engineering revenue comes through exports and the rest from domestic market.
During Q3FY19 exports grew 14% YoY.



25% of the Large Diameter Tube volume comes from exports and currently it contributes around 8%
of the Engineering revenue.



Management indicated a slowdown in 2Ws and 4Ws space and 2Ws order book has been downgraded by 25%.



Current capacity utilization stood at 85%. Management refused to provide any CapEx guidance as uncertainty has clouded 2Ws & 4Ws space.



Co. has received INR29 crore as dividend from Shanthi Gears Limited during Q3FY19.
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News Impact
IDFC First Bank


Net Interest Income is INR1146 Cr, up 131% YoY & 153% QoQ.



Operating profit is INR308 Cr, vs PAT of INR314 Cr YoY & INR19 Cr QoQ.



PAT is INR1538 Cr, which includes an exceptional item of INR2600 Cr, which is amortization of goodwill arising on merger with Capital First.



Gross NPA is 1.97% vs 5.62% YoY & 1.63% QoQ. The Capital Adequacy ratio for the bank stood at
16.51%.

Muthoot Finance Ltd.


Net Interest Income is INR1094 Cr flat YoY & QoQ.



Provisions stood at INR1.9 Cr, down by 96% YoY & 25% QoQ.



PAT is INR485.3 Cr, flat YoY & QoQ.



Interest spread compressed by 296 bps to 11.48%. NPA stood at 71.96% as against 7.6% last year
same quarter.

Vardhman Textiles Ltd.


Revenue up by 5% YoY & 3% QoQ to INR1729.4 Cr.



Gross profit margin stands at 48.4% expanded by 516 bps YoY led to efficient cost management.



EBITDA growth at 36% YoY to INR307.2 Cr., EBITDA margin expanded by 407 bps YoY & compressed
by 188 bps to 17.8%.



Company reported PAT of INR191.1 Cr, up 43% YoY & down by 2% QoQ.

Gateway Distriparks Ltd


Standalone Revenue from Operations went up by 10.4% to INR88.73 cr. as against INR80.73 cr same
period PY. EBITDA for the company went down by 2.5% to INR15.57 cr. as against INR15.97 cr.
Standalone PAT however went up by 184% to INR29.05 cr due to Other Income of INR26.28 cr. which
was INR6 cr. same period PY.



Consolidated Revenue was up 6.2% at INR103.02 cr. EBITDA for the company went down by 12% to
INR19.41 cr. Consolidated PAT went down by 18% to INR16.21 cr.

Share of net profit of Associate and Joint venture went up by 12.4% to INR10.54 cr.
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Suven Life Sciences


The topline of the company fell 21% YoY at INR129 cr. But sequentially revenue jumped 44%.



EBITDA fell 31% YoY but sequentially jumped 46%. EBITDA Margin stood at 27.6%.



Net profit fell 20% YoY but improved by 40% sequentially at INR25.2 cr. Net Profit margin stood at
19.6%.



CRAMS business fell 27% YoY at INR115 cr. But Discovery Services jumped 61% YoY. Revenue contribution of the CRAMS business stood at 89% & Discovery services stood at 11%.
CRAMS business margin stood at 36% & Discovery Services stood at 56%.

Lupin


Topline of the company beats Bloomberg estimate, grew 13% YoY at INR4505 cr.



EBITDA surpassed Bloomberg estimate, grew 9% YoY at INR752.5 cr. EBITDA Margin stood at 17%.



The bottom line of the company is impacted due to an exceptional item loss of INR342 cr as European court upheld the decision of European Commission, keeping Lupin liable in the perindopril litigation to pay a penalty of EUR40 million. The company has already created a provision of EUR42.8 million which is equivalent to INR342.2 cr.



The bottom line is reported at a loss of INR153.7 crore. Bottom line without the exceptional item
would be a profit of INR188 cr.

Siemens


Net Revenue grew by 16% YoY to INR2807 Cr, EBITDA grew by 13% YoY to INR306.5 Cr and Net Income was 20%YoY higher to INR228 Cr.



EBITDA, margin was flat at 11%. Net Profit margin however improved slightly by 28bps YoY due to
higher Other Income and lower Finance cost.



New Orders of the Base Business (less than Rs. 100 crore) grew by 16% in the quarter, the overall
New Orders grew by 4.1% to Rs. 3,391 crore, compared to INR3,257 crore in the first quarter of Financial Year 2018.



The company could able meet Bloomberg estimates in terms of Revenue, EBITDA and Net Income.
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Subros Limited


Standalone revenue for Q3FY19 reported at INR510.7 crore, up 13.8% YoY and managed to beat
Bloomberg Consensus estimate of INR503 crore. Despite rise in raw material prices, Co. managed to
improve its gross profit margin by 28bps YoY to 31.1%.



Absolute EBITDA for the quarter under review stood at INR56.8 crore, up 19.3% YoY, which is higher
than Bloomberg consensus r estimate of INR54.2 crore. Due to optimization in employee benefit expense, EBITDA margin improved by 51bps YoY to 11.1%.



Co. reported a PAT of INR17.2 crore, up ~4.6% YoY, which is lower than the Bloomberg consensus estimate of INR19.4 crore and PAT margin dropped by 117bps YoY to 6.5% due to lower other income
(loss of INR2.51 crore was recognized on fair value accounting of derivatives during Q3FY19) and
higher effective tax rate.

Allahabad Bank


Net Interest Income is INR1400 Cr, up 4% YoY & 21% QoQ. Other Income stood at INR528 Cr, up 3%
YoY & 28% QoQ.



Operating Profit is INR768 Cr, down 17% YoY & up 44% QoQ. Employee cost stood at INR684 Cr, up
40% YoY & 20% QoQ.



PAT is INR(-732) Cr vs INR(-1263) Cr YoY vs INR(-1822) Cr QoQ. Provision for NPA is INR1900 Cr vs
INR2044 Cr YoY & INR1991 Cr QoQ.



Gross NPA stood at 17.81% vs 14.38% YoY & 17.53% QoQ. The provision coverage ratio for the bank
stood at 70%.

Graphite India Limited (GIL)


GIL reported consolidated revenue of INR1855 Cr (up 81% YoY and down 21% QoQ), EBITDA of
INR1083 Cr (up 99% YoY and down 34% QoQ) and Pat of INR764 Cr (up 113% YoY and down 31%
QoQ) respectively. I failed to meet any of the street estimates by wide margins of 25%, 36% and 32%
for Sales, EBITDA and PAT respectively.



This came as a result of decrease in demand of steel globally leading GIL to reduce its capacity utilization to 80% for the Q3 FY19 from 93% in Q2 FY19 on consolidated basis.



Also the demand decrease led to the fall in Graphite Electrode prices as well during the quarter. The
Spot prices of Graphite Electrode also came down sharply from USD+10,000 per tonne to around
USD7000 per tonne for the Ultra High Grade GE which is the most popular among steel makers.



The cost of Raw Materials kept on increasing by 40% over last quarter as Needle Coke’s prices, which
constitutes 70% of the Raw Materials and also used in the lithium ion batteries kept on increasing.
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Arvind Ltd.


Revenue down by 1% YoY & 6% QoQ to INR1680.3 Cr.



Gross profit margin stands at 52% compressed by 110 bps YoY & 421 bps.



EBITDA down by 12% YoY to INR149.8 Cr., EBITDA margin compressed by 113 bps YoY & 125 bps to
8.92%.



Company reported PAT of INR40.1 Cr, down 42% YoY & 28% QoQ.



Denim volumes were lower by 5 million meters largely on account of weak off take by a few international customers leading to overall reduction in revenue by 7%. This was offset by 32% increase in
revenue of Advanced Materials Business.



Company expects overall growth of about 5% in revenue and improvement in overall profitability
with textile volumes normalizing in Q4.

Rane Holdings Limited


During Q3FY19, Consolidated operational revenue increased by 6.7% YoY to INR634.6 crore. Gross
profit margin dipped by 338bps YoY to 46.9% due to poor capacity utilization and rise in raw material
prices.



Absolute EBITDA for the quarter under review stood at INR59.1 crore, down 15% YoY and EBITDA
margin dropped by 238 bps YoY to 9.31% owing to unfavorable forex movement, de-growth in Indian
aftermarket business and increase in employee benefit expense.



PAT stood at INR19.9 crore for Q3FY19 as compared to INR44.5 crore in Q3FY18, a decrease of 55.2%
YoY due to significant drop in share of profit from JVs and associates.



An interim dividend of INR8 per equity share has been declared by the Board of Directors on the paid
-up capital of 1,42,77,809 equity shares of INR10 each. The record date for payment of interim dividend is February 19,2019.

Khadim India Ltd.


Revenue down by 14% YoY & 22% QoQ to INR176.4 Cr (our estimates INR238 Cr.).



Gross profit margin stands at 41.4% expanded by 361 bps YoY & 341 bps.



EBITDA down by 38% YoY to INR12.3 Cr. (our estimates INR21.9 Cr), EBITDA margin compressed by
276 bps YoY & 126 bps to 6.98%.



Company reported PAT of INR3.96 Cr (our estimates INR9.5 Cr.), down by 55% YoY & 54% QoQ.
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Cadila


Cadila posted good set of numbers, beats Bloomberg estimate in terms of Revenue, EBITDA & Net
Profit.



The Topline of the company grew 10% YoY & 23.6% sequentially at INR3578 cr.



Gross Margin improved by 380 bps YoY & 620bps sequentially at 83.5% on account of lower raw material cost. EBITDA remained almost flat compared to the same quarter previous year but jumped
35% sequentially at INR840 cr. EBITDA Margin stood at 23.5%.



Net Profit fell 5% YoY but jumped almost 50% QoQ at INR513 cr. Net Profit Margin stood at 14.3%.

MRF Limited


Standalone revenue for Q3FY19 reported at INR4033.8 crore, marginally up 6.2% YoY due poor festive automobile sales. Despite price hike, gross profit margin dipped 291 bps YoY to 38.7% due to
steep rise in raw material prices.



Absolute EBITDA for the quarter under review stood at INR551.9 crore, down 21.5% YoY. EBITDA
margin dropped 483bps YoY to 13.7% due to rise in employee benefit expense as well as other expenses.



Co. reported a PAT of INR279.3 crore, down 18% YoY and PAT margin dropped by 204 bps YoY to
6.9% due to higher financing cost and depreciation & amortization expense.



The Board of Directors has declared an Interim dividend of INR3 per equity share payable to shareholders as on the record date 19/02/2019.

Balmer & Lawrie & Co. Ltd


Revenue from Operations went down by 4% to INR395 cr. against INR412 cr. same period PY.



EBITDA for the company went down by 26.3% to INR46 cr. as against INR62 cr. same period PY.



PAT for the company went down by 34% to INR27 cr. as against INR41 cr. same period PY.



Industrial Packaging division went up by 3% to INR139 cr. while Logistic Services, Logistic Infrastructure, Travel & Vacations and Grease & Lubricants division went down by 15%, 1.4%, 1.8% and 7.7%
respectively.



Although Travel & Vacation business had experienced a de-growth of 1.8%, the profits from the segment has more than doubled to INR15.31 cr. as against INR7.18 cr. same period PY.
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Majesco


The operating revenue for the quarter under review was INR254.7 Cr., an increase of 5.0% QoQ in
rupee terms and up 4.8% QoQ and 12% YoY in cc terms. Total revenue for the quarter under review
was INR263.2 Cr., an increase of 4.6% QoQ and 25.7% YoY.



Total Revenue from cloud-based customers was INR106.3 Cr. (41.7% of operating revenue), reflecting
a growth of 13.1% on QoQ basis and 66.6% YoY basis.



Adjusted EBITDA of INR35.4 Cr. (13.9% of operating revenue) in Q3FY19 up 114 bps sequentially and
up 748 bps YoY basis.



Net profit stood at INR19.8 Cr., a drop of 25.2% QoQ and up 252.7% YoY. The sequential drop is
attributed to the exceptional item related to M&A expenses of INR3.0 Cr. in Q3FY19 as against an exceptional income related to reversal of the accrual of contingent liability of INR5.8 Cr. in Q2FY18.

Mahindra & Mahindra


Standalone revenue grew 12.9% YoY to INR13070.4 crore, which is marginally lower than the Bloomberg consensus estimate of INR13108 crore. Gross profit margin dropped by 261 bps YoY to 28% due
to steep rise in raw material prices.



Absolute EBITDA for the quarter under review stood at INR1517.2 crore, up 1.6% YoY but it is significantly lower than the Bloomberg consensus estimate INR1811 crore. EBITDA margin reduced by 129
bps YoY to 11.6% owing to lower operating leverage.



Adjusted PAT grew 23.8% YoY to INR1142.2 crore and PAT margin expanded by 77 bps YoY to 8.74%
owing to lower effective tax rate

Greenply Ind Ltd.


Revenue up by 16% YoY & 3% QoQ to INR462.9 Cr.



Gross profit margin stands at 45.3% compressed by 140 bps YoY & 28 bps QoQ.



EBITDA down by 7% YoY to INR58.3 Cr. EBITDA margin compressed by 309 bps YoY & expanded by
332 bps QoQ to 12.6%.



Company reported PAT of INR35.7 Cr, down by 3% YoY & up by 145% QoQ.
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Aurobindo Pharma


The topline of the company beats Bloomberg estimate, grew 22% YoY & 11% sequentially at 5270 cr.



EBITDA missed Bloomberg estimate, grew 6% YoY & 10%sequentially at INR1086 cr. EBITDA margin
compressed 300 bps YoY at 20.6%.



Net Profit beats Bloomberg estimate, jumped 19% YoY & 16% sequentially at INR709.6 cr. Net Profit
Margin stood at 13.5%.



US formulation business grew 27% YoY, Europe formulation business grew 10% YoY, Growth market
business grew 36% & Anti Retro viral grew 18% YoY. Overall formulation business grew 22% YoY &
Total API business grew 20% among Non- beta lactum business jumped 59% YoY.



Revenue contribution of overall formulation business stood at 83%, among US contributed 46%, Europe 25%, Growth market 6% & Anti Retro Viral 5% to the topline. API contributes 17% to the topline
among Beta lactum contributes 11% & non-beta lactum 6%.

Gokaldas Export Ltd.


Revenue up by 12% YoY & down by 10% QoQ to INR265.7 Cr.



Gross profit margin stands at 60.5% expanded by 1050 bps YoY & 885 bps QoQ.



EBITDA up by 193% YoY to INR12.7 Cr. EBITDA margin expanded by 1055 bps YoY & 158 bps QoQ to
4.8%.



Company reported PAT of INR8.12 Cr, up by 148% YoY & 438% QoQ.

Engineers India Ltd


Net Revenue grew by 22% YoY to INR577 cr, EBITDA declined by 30 % YoY to INR95cr and Net Income was down by 16.4 % YoY to 91cr.



EBITDA margins have shrunk by 1200 bps to 16.4% primarily due to massive rise in sub-contracting
cost and Construction material cost which is again because of higher concentration of business from
Turnkey projects. Net Income margin in Q3FY19 has shrunk accordingly by 716 bps to 15.7 %.



Consultancy segment revenue declined by 10% YoY. Margin from this segment also declined by 500
bps YoY. Whereas Turnkey projects grew almost 3 times but margin declined by almost 600 bps to
6.08%.



The company has surpassed Bloomberg estimates in terms of Revenue but slightly fell short of
EBITDA and Net Income estimates.



The Board of Directors have declared an interim dividend of INR3.25 per share.
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VIP Ind Ltd.


Revenue up by 27% YoY & 7% QoQ to INR430 Cr.



Gross profit margin stands at 43.4% compressed by 559 bps YoY & 385 bps QoQ due to higher input
cost.



EBITDA down by 14% YoY to INR31.93 Cr. EBITDA margin compressed by 355 bps YoY & 427 bps QoQ
to 7.43%.



The company reported PAT of INR19.6 Cr, down by 19% YoY & 37% QoQ.

Gujarat Gas Ltd.


Revenue up by 35% YoY & 8% QoQ to INR2114.4 Cr.



Gross profit margin stands at 23.1% expanded by 80 bps YoY & 670 bps QoQ.



EBITDA up by 52% YoY to INR303.3 Cr. EBITDA margin expanded by 162 bps YoY & 616 bps QoQ to
14.35%.



Company reported PAT of INR138 Cr, up by 130% YoY & 237% QoQ.

Dr.lal Lath Lab


The company missed Bloomberg estimate from the point of Revenue, EBITDA & Net Profit.



The top line is reported to be at INR292.5 cr, grew 11% YoY.



EBITDA grew 16% YoY at INR65.6 cr. EBITDA Margin stood at 22.4%.



Net Profit grew 27% YoY at INR46 cr. Net Profit margin stood at 15.8%

17

News Impact
ConCall Highlights
Ramkrishna Forgings Ltd


The management expects the North American Class 8 market to remain strong (similar to CY2018) for
2019. The slowdown in order numbers in November and December is due to cancellation of orders as
the order back in North America has reached 10 months high and OEM’s are running at fully capacity.



The company has developed new components in the Axle and Gear box segment which resulted
them to offer higher content per vehicle. Also the management expects to mitigate any slowdown in
the industry with higher content to offer.



The management stated that due to slowdown in the market, capex plans would be delayed and
more clarification would be given after the Q4FY19 results.



Currently, the 12,500ton press plant is running at 75% capacity and the overall plant capacity utilisation is at 90% levels.



As on Q3FY19, 10% of its export revenue comes from Europe. The management expects this to reach
to 30% levels in the next 2 years. Currently RKFL is dealing with 1 OEM in Europe and the management expects 2 more OEM’s to be added by next couple of quarters after which 80% of the OEM’s in
Europe would be covered.

Insecticides India Ltd


Good push to the performance due to delay in monsoon which entered the month of October resulting in extension of the Kharif seasons. Currently in the Ravi season the sector is experiencing scarcity of rainfalls.



The global market scenario at present is tight owing to disturbance in China putting upward pressure
in the raw material prices. The sector is experiencing shortage in chemicals and the prices are on the
higher side. This is big opportunity for both India and Insecticides India Ltd to Make in India and engage in Import Substitution. The company intends to launch various products along with backwardation.



The company guided that most of the new launches to be introduced in the Maharatna product category. Few unsuccessful products will be removed from the basket. The new launches will contribute
around 10% to the company’s growth in next fiscal.



The Company plans to invest around INR1-1.5 bn in Gujarat and Rajasthan plant. Approximately 80%
of it should be done in Gujarat however the timing and allocation depends on the permissions that
the company is yet to receive.



The management targets a growth of 30%-40% in the next year.
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Greaves Cotton


The company currently operates 250+ retail integrated outlets. Greaves Care Engine services as well
as Sale of spare parts are offered. from these outlets. The company has also started selling ERichshaws from these outlets. The management has a target to double the no. of retail outlets within
next couple of years.



The company has 70% market share in Engine segment. During Q3FY19 the company has tied up with
Mahindra and also few OEM’s in foreign markets.



The company is diversifying into CNG space in 3 wheeler segment. Currently the Bajaj has the leader
in this segment.



During Q3FY19- the company has sold
Engines- 81622 units as against 79215 last year Q3
Gensets- 1516 units as against 1096 last year Q3.
Tiller – 655 units as against 324 last year Q3.



The management has stated that in spite of new business being set up, the margins are expected to
remain stable.



INR5 Cr exceptional loss item in Q3FY19 is due to provisioning of ILFS investment.

Balrampur Chini Mills Ltd


Last year, the company has completed its export quota under MIEQ for which it has received INR40
Cr of subsidy from the central govt. For current year, the export quantity has been fixed at 4.9 lakh
quintals, out of which the company exported 2.1 lakh quintals till now at net realization of INR2200/
quintal.



Other Income of INR22 Cr constitutes INR6 Cr on derivative transaction gain, INR8 Cr on account of
investment income and rest on insurance and scrap gain.



Sugar production is estimated at 30.7MT vs 31.5 MT in this sugar season. However, UP recovery is
estimated at 0.8% higher to last year. 80 bps of recovery improvement will result in gaining INR2.50
per kg.



At present, total cane arrears for the country stood at INR19000 Cr. Avg. realization is at INR31.58/Kg
which is below the breakeven. It is feared that it may further increase to very uncomfortable levels by
the end of April 2019.



If current average all India domestic ex-mill price remains at around INR29-30/Kg, millers might not
be able to clear the dues on time. We expect that the Central govt will raise MSP by INR5-6/Kg in order to meet its cost of production.
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SRF


The Fluorochemicals Business segment reported healthy performance during the quarter on account
of steady volumes and realizations for refrigerants.



Passenger vehicles sales were stable despite OEM’s production witnessed a negative growth of (9%)
in Q3FY19; domestic sales remained flat. Domestic A/C market remained subdued due to winter season.



The Specialty Chemical Business delivered stable performance with Agro-Chemical segment on the
path of showcasing healthy recovery. Started commercial production at newly commissioned plants,
to contribute to performance notably from Q4FY19 onwards. Higher depreciation and fixed costs on
account of new facilities impacted EBIT margins as the facilities are in the process of ramping up.



The Packaging films business reported an increase of 63% YoY driven by healthy contribution from
new capacities. Margin performance was impacted owing to sharp fall in raw material prices which
led to some inventory loss.



The Board approved a project to debottleneck certain specialty chemical plants to further increase
the production capacity at Dahej at an estimated cost of INR140 Cr.



The Board also approved a proposal to install additional spinning and textile capacity at the Technical
Textiles Plants in Manali and Gwalior at an estimated cost of INR80 Cr., which will be incurred over a
period of three years.



US-China trade war impacted the technical textile business negatively owing to Chinese dropping
their prices. Imports continue to shrink post imposition of Anti-Dumping Duty on Polyester Industrial
Yarn.

Cement Ltd


In Q3FY19 Cement Volume sales were 24.98 lac tons(grey,white, Putty) v/s 23.24lac tons, up by 7%.



The expansion plan i.e 4.2 MT cement capacity and 2.25MT clinker capacity is on full swing and expected to commission by the end of FY20.



During Q3FY19, OPC-PPC mix is 65:35 while Trade- Non.Trade mix is at 68:32.



The management stated that imported petcoke prices has softened to $90 from $98 previous quarter.



Cement capacity utilisation is at 75% levels. Clinker utilisation in the North is above 90% and South at
70%.
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LT Foods


19% input price increase. This was not expected & has impacted GP. Not been able to transfer the
price hike which has impacted the GP margins. Company is trying to take a price hike but cannot take
a hike beyond 2%. But for this year dollar has also depreciated & paddy prices have also not increased.



International business reported 9% growth. Realization stood at INR103/ KG. North America showed
good performance. Royal enjoys 45% market share in USA. No plan to hive off the US business. US
business is doing well & plans are to reduce debts there as well.



European markets have started showing signs of improvement. Big orders are being received from
local stores. Organic segment has also shown good growth. European operations are going as per
plan. Top line is expected around INR240 Cr & EBITDA is expected around INR(10) Cr for this year.
Next year European business will turn profitable.



Premium snacks market in India which has growth rate of 27% YoY. Kari Kari has seen good growth &
surpassed company’s expectation. Facility to make Kari Kari with JV partner will be commissioned in
Q2FY20. Investments from both partners have been made.



Other income has gone down due to fall in Forex income, forex income has fallen from INR22 Cr to
INR5 Cr. Advertising & Brand promotion expense at 63 Cr for the 9M FY19. Indian tax rate is 35%
whereas in Europe is 20%, Europe was making losses. Effective tax rate increases to 36%. Cash worth
INR13 Cr in books & debt has reduced from INR1900 Cr to INR1690 Cr. All debts are Working capital
loans & long term loan only worth INR330 Cr. Working capital cycle is around 264 days. The total
amount of claim is INR190 Cr. Claim in books is worth INR140 Cr after writing off INR40 Cr. The entire
amount has been rejected by Insurance company & the matter is subjudice.



All rice varieties production was flat. Avg. paddy procurement price was INR31.5. Procured 2.8 lakh
tons in Q3FY19. For rice, average realization was INR54 vs INR49 last year and procured 1.4 lakh tons
during the same period. Export realization was INR104 vs INR82 last year. Paddy procurement is from
September to January. There is no threat due to fall in price because last year’s inventory cannot be
substituted by new produce, as rice is aged for 1 year before sale.
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Kirloskar Oil Engines Ltd


Power Gen segment in 9mFY19 grew by 11 % on the back of good demand from Telecom sector, Railways and Industrials. However, this segment in Q3FY19 has grown by only 5% due some slowdown in
the market. The management expects this recover in the next quarter.



The company is facing margin pressure due to stiff pricing competitions.



In Q3FY19 Telecom orders worth INR14 cr (745 units) were executed as against INR1.5 cr (60 units).
The management stated that the margins in Telecom orders are realtively very low.



In Q3FY19 HHP segment (above 750 Kva), Revenue were INR15cr v/s INR10 cr in Q3FY18. As per the
management HHP market has grown by 10% whereas LHP market has grown by 7-8% (demand coming from Infra projects, Hotels and Retail shops)



The company is also witnessing high growth from metro rail orders in all ranges of Kva.



The company has entered into Electric Pump segment- where the market size is of INR12000 cr and
consists of 25 organised and many unorganised players.



On the overall the management expects some slowdown in order booking in April- May.



The management has stated the new 100% NBFC subsidiary is to be allocated INR200-250 cr capital
from Kirloskar Oil engines in phased manner and to be operational from March 2019.

NOCIL Ltd


Co has reported flat no led by recent slowdown in automobile industry and lower realization of 3% in
the last quarter due to sharp fall in input cost. However their current focus on VAD has helped them
to maintain the margins.



Mgmt is expecting a flat volume growth in the second half and guided for 5% volume growth for the
full year, earlier guideline was 10%.



After the small players business shut down in China due to environment issue, a lot of big players are
shifting their plant location which will take 3-6 month that will create a huge supply gap in the industry. NOCIL as a non-Chinese company has the global presence and ability to full fill the gap and increase the market share globally.



Co has finalized a capex of INR425 Cr to increase their capacity to match the upcoming demand. They
have already done INR225 Cr. capex and expecting 2-3 years to start the production.



After US-China trade war a new market has opened for the company with a contact of 500 tons and
they are expecting more contract to come in near future.



Mgmt is expecting to achieve double digit volume growth within the next 2-3 year led by new market
in US, Export & faster recovery in the automobile space.
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Blue Star Ltd


The Carried Forward Order Book as on Q3FY18 grew by 5% YoY to INR2277 crores, vs INR2163 crores.
Packaged AC order book stood at INR684.19 vs INR566.86 YoY. Electro-Mechanical Projects order
book at 1573.04 Cr vs 1518.93 Cr YoY.



One-time exp of INR 7.17 Cr and INR14.26 Cr on provisions in Oman subsidiary led to net loss in quarter. Net borrowings INR376 Cr vs INR300.24 Cr YoY; INR350-INR375 Cr is expected by FY19. Net D/E
at 0.5x vs 0.4x YoY; 0.3x-0.5x is expected by FY19.



Revenue growth for Electro-Mechanical Projects & Packaged AC during the quarter was driven by the
increased pace of execution of projects, and a pick-up in the central air conditioning business, especially chillers and VRF systems. Profitability was impacted due to increase in material and input costs.
Intl. biz continues to grow in Middle East, Africa. Expects to maintain margin at 5.5%-6%.



Segment Results for Unitary products declined during the same period in the previous year, on account of pricing pressures in the room AC business, owing to a build-up of inventory across the industry. Room AC grew by 8% YoY and increased market share by 50 bps to 12.5% as on Dec 31, 2018. No
price hike was taken during the quarter post 5% hike in Q2FY19. Expects Room AC biz to grow by 8%10% by fiscal end. Water purifier rev doubled YoY in Q3FY19. Various promotions led to inc footfall in
retail level. Market shared inc to 2.5% at retail level. Touch points at 2800 in 150 cities. Room AC to
revive in Q4 and Commercial AC to maintain growth momentum. Room ACs margin to maintain at 9%
-9.5%.



Under Professional Electronics and Industrial Systems Business, the growth in revenues and profitability was driven by increased revenues from the supply of CT scanners to the Government of Uttar
Pradesh, and enhanced sales of non-destructive testing and data security solution products. Major
orders received from Ceat, L&T, BARC, etc.



Room AC inventory level at 8 lac units as on Q3FY19 mainly piled up at the dealer level in Q3FY19
which came down much below at present. Inventory mainly piled up at the dealer level in Q3FY19.
Room AC Value wise industry growth is flat-negative and by year end it is expected to be at 0%-5%.
On YTD basis, Chillers market grew at 11%, Blue Star grew 25% in value terms.



Custom duty hike 7.5%-10% for compressors. Blue Star impacted mainly on fully-built component
which inc from 10%-20%. 5% price hike was done due to the above factors along with INR depreciation. No price hike expected in Q4FY19, but will evaluate in Q1FY20. Normal Capex of INR100 Cr every year; Current tax rate at 27%; 28.5%-29% in FY20E.
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Royal Orchid Hotels Ltd


Last year corporate contracts didn’t see any hike however this year ROHL is able to hike by 5% in the
contracts. 40% of the total revenue is attributed to corporate contracts.



ARR sector wise will be growing in all the markets. Some of the hotels included in the current fiscal
will take time to stabilize. Last year 10 properties were included and in the current fiscal around 8,
thus at the end of FY19 there will be around 18 properties of less than 2years. Generally hotels do
have a gestation period of 3-4 years.



ARR has gone up by5% inQ3FY19 and 10% in YTD period. Operating margins have come down due to
several onetime expenses which have been undertaken in the quarter.



Overall debt is at INR95 crs.



The Mumbai land deal for which DP has been received need some more time due to the DHFL issue
as the NBFC funding is facing liquidity issues. Expected to be finalized by Q1FY20.



Subsidiaries have seen good growth. In fact consol. Nos will have higher growth than the standalone
nos. The management sticks to their guidance of EBITDA at INR45 cr. by FY19.



On the consolidated level Revenue break up within Room Rent and F&B is 60% and 40%. The F&B
segment has experienced a growth of around 8%.

Century Ply


Q3FY19 was a challenging quarter for the Co. backed by GST issue & lower off takes in the realty sector.



Volume growth is visible in the plain MDF over prelam MDF. MDF capacity utilization reached 82-85%
and they are planning to do some capex to increase the production further. In Q3 MDF realization
went down by 3% and they are expecting a further relaxation in realization in this quarter also.



Mgmt is expecting 14-15% EBITDA margin in their MDF segment instead of lower realization led by
lower glue consumption, reduction in power cost and availability of timber in Gamon plant at lower
price.



Particle board also had seen healthy growth and EBITDA also looks good. Expansion plan is there for
particle board in northern India.



In plyboard segment the Co. is shifting their focus towards the mid segment board from premium
segment due to higher demand in the lower segment. Mgmt is expecting 5-7% growth in premium
segment and 20-22% growth in mid segment plyboard.



Mgmt is also planning to increase their retail touch point to market mid segment product and increase their penetration in tier-2 and tier-3 cities. This move will increase the volume growth however that may lead to margin pressure.
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Tech Mahindra


The company continued to see an improved margin trajectory with EBITDA margin jumping 50 basis points
QoQ to 19.3% led by improvement in utilization and fall in sales and marketing expenses.



Telecom grew +2.5% QoQ while Enterprise business rebounded after the HCI revenue decline impacted revenues in Q2FY19 despite the impact of furloughs during the quarter.



Enterprise revenues grew 4% QoQ led by strength in key verticals, namely Manufacturing (+5.6% QoQ) and
BFSI (+2.7% QoQ). Retail, transport, & logistics sustained momentum aided by seasonality, up 6.7% QoQ. Others was up 4.4% QoQ (rebound from -16.8% QoQ in Q2FY19 on HCI revenue decline).



Amongst geographies, US led growth, up 4.4% QoQ, RoW grew 4.8% QoQ after growing 6.3% QoQ in Q2FY19,
while Europe grew a moderate 1% QoQ.



Out of the total TCV win of USD440 mn this quarter, USD240 mn was in communication vertical signaling
strong momentum.



Top-10 clients reported a second straight quarter of flat growth; the overall growth was driven by clients outside of Top-20 (+6.5% QoQ).



Utilizations grew 100bps QoQ to 82%, aiding margins. The attrition rate at 21% is a concern going forward.



The company added one client in the USD50 million-plus bracket; one in the USD20 million-plus bracket; two
in the USD10 million-plus bracket and 9 in the USD1 million-plus bracket.

Sunven Life Sciences


One of the product manufacturing postponed which impacted the topline.



15% growth is expected in the top line & 20% in the bottom line for next year for the consolidated business.



CRAMS business will be demerged in 6-9 months.
CRAMS business generates cash flow which is used in R&D. 300 cr of cash lies with the company which will
fund R&D for next 3 yrs. 70% of the R&D expenditure is due to the discovery services & rest 30% is due to the
CRAMS business.



SUVN 502 is a SUVN 502 molecule incurred an expenditure of USD4.85 million in Q3FY19. In 9 months total
expenditure for the said molecule is USD19.9 million, Expected expenditure for this molecule in Q4 would be
USD2 million.



In case of success of SUVN 502, the profit will go to Suven Life science (SLSL).
Post de merger most of the fixed assets will go to the CRAMS business & cash will go to the discovery services.



The demerger of the CRAMS business will help to write off the R&D expenses which in turn will increase value
of the company.



Demerger is likely to be completed by next 6 to 9 months. After demerger the CRAMS business (SPL ) will be
listed through IPO. Post demerger there will be 1:1 share split. 1 share of SPL will be allotted to the shareholders of Suven life sciences.
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Subros Limited


During Q3FY19 Co. registered 18% YoY growth in PV segment whereas Indian PV segment registered
a growth of 2% during the same period. Shift of consumer preference towards petrol vehicle and
higher offtake the models where Co. has exposure have augured well.



Co. currently enjoys 60% market share in CV air-conditioning & blower business and in the PV space
Co. has managed to improve its market share 300 bps YoY to 42%.



Management has indicated that there will be an increased focus on building the non-car business
which currently contributes 10% of the overall revenue and is likely to increase to 14-15% of the total
revenue by the end of FY20.



Co. is supplying the thermal products used in new launched Mahindra Marazzo and INR50 crore business expected from this. Management is also very confident about new launched Maruti ERTIGA
which is using its air conditioning products.



Suzuki India’s Gujrat Plant’s 2nd production line has become operational and production will go up to
1800 units from current 1350 units in coming few months which is expected to augur well for Subros
which currently delivers 75% of Maruti Suzuki’s thermal product requirement.



5-7% growth is expected from the Indian PV space but Management is confident about 10-11%
growth from its PV business in FY20.



Management has guided for INR60-70 crore CapEx for FY20 which involves maintenance CapEx as
well. A certain portion of the proceeds from Equity infusion is used to reduce the debt which currently stood at INR250 crore. Further it is likely to go down by another INR50 crore by the end of Q4FY19
through internal accruals.

IFB Industries Ltd


Margins declined due to adverse exchange fluctuations, increase in commodity prices and sudden
increase in import duties on trading products.



3 areas of initiative towards AC: creating a team to specifically address technical part of the sales
channel mainly MBOs; began project of localization of AC products (in-house manufacturing of heat
exchanges) and is expected to be initiate by 2020 (50% to be sourced from India and gradually increase to 85-90% by 2-3 yrs); expanding the volume the range from current level



Localisation of AC’s: Capex 124 Cr in 1st yr for 350000 units, 200 Cr by FY23 for 600000 units. Material Cost as well as leverage cost to come down once localization starts.



6.2L Top Load Washing machines market share-fully automatic: 1.8 Mn units, semi-automatic: 2.5 Mn
units; IFB targeting 50% in the fully automatic



IFB points: 490 at present, 41 under construction to be completed by FY19 end; target to add 3-4
points every month
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JSW Steel


JSW reported consolidated revenue of INR19821 Cr (up 10.4% YoY and down 5.1% QoQ), EBITDA of
INR4501 Cr (up 16.9% YoY and down 8.3% QoQ) and Net Income of INR1603 Cr (down 9.6% YoY and
down 23.2% QoQ) respectively. JSW Steel also failed to meet street estimates for both topline and
bottomline by 5% and 7% respectively.



The crude steel production rose to 4.23 million MT in Q3 FY19 increasing by 3% YoY and 1% QoQ but
the sales volume decreased to 3.68 million MT, down by 7% both sequentially and annually. The fall
in steel prices by 10-15% since early Nov 2018 caused the margins fall on account of decreased demand from Automotive sector.



The flat steel sales volume fell by 7% QoQ and 9% YoY, which comprises of +70% of the revenue leading to such poor show. The long steel sales volume remained almost flat in comparison. Overall, for
the 9M FY19, the Long Steel products have driven the annual growth reflecting demand from construction and infrastructure picking up domestically in a gradual manner.



The exports sales stood at 10% for the quarter with the Management recognizing a domestic steel
industry scenario with steel exports dropping by 40% for the quarter.



The EBITDA per tonne on a consolidated basis stood at INR12,441 per tonne for Q3 FY19 and
INR14,511 per tonne for 9M FY19, still one of the best globally.



The Total Debt stood at INR46,030 Cr on consolidated basis.



Regarding the Bhushan Power & Steel, the case is pending to be resolved by the CoC. The 2 steel
plants acquired in US totaling 1 million in North America are yet to become EBITDA positive and
ramped up to contribute positively.



Guidance: For the Q4 and FY19 end the Company maintained their guidance of 16.75 million tonnes
of crude steel production and 16 million tonne of sales (sales guidance remained questionable). However, the Company promises to sell the 300 KT of inventory as well during Q4 FY19.
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Cipla


In India fair amount of de-stocking of Cipla producs impacted the performance in Q3.
In India respiratory & cardio is growing very fast but Acute therapeutic area has some issues. The
management expects to maintain domestic revenue in the same level in the next quarter.



US business was strong , grew 18% YoY & 10% sequentially on the back of new launches. South Africa
private business jumped almost 4 times. In India Cipla’s Market share grew by 5.4%. North America
reported a positive post R&D EBITDA. EM business declined 19% sequentially due to higher shipment
in the last quarter. Inventory liquidation also has an impact of 150 bps on the gross margin.
Middle East business grew sequentially due to low base effect.



China API cost has been stabilized.



The strong growth offset challenges of the business. Margin is impacted due to one- time low margin
business in South Africa as the company offered some price discount. South Africa Tender business
was soft in this quarter& likely to continue soft. S.Africa private business is likely to offset the weakness.



In FY20 many of the challenges are likely to be subsided & hence the outlook remains strong. Focus
also remains on cash generation by closing & settling open litigations, divesting non-core business,
monetization of dormant ANDA.



Long term Debt remains at USD527 million. Working capital loan of USD60 million.
Targeting 2 products filing next year from the respiratory pipeline.

Cummins India


The management has upgraded its guidance for FY19 for Domestic business growth to 13-15% from
earlier 10-12%. For the export business the management expects a growth of 4-4.5%. Currently the
export grew by 12% YoY for 9mFY19. The management expects a sharp decline in Q4 for export business due to slowdown in Africa, Europe and Mid-East.



The management expects some sluggishness in the domestic market due to upcoming elections uncertainty in the market.



In the Power Gen business, Data centres comprised of 5-10% of revenue. As per the management,
Data centres is opening up to be a big opportunities for the company. The Data centres generally requires gensets of 1500-2500kva range.



The management has stated that there has been a price hike in Powergen of 3-5% taken recently.



Also new CPCB-3 emission norms would likely to be implemented by FY21. To comply with the new
stric emission norms all engines would require additional parts and applicators to reduce emissions.
This would make the products more costly which would create some opportunity of Pre-buy in the
market.
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Arvind Ltd.


Co has reported 6.8% dip in their textile business due to less order for denim from the international
customers due to inventory correction. However, there is signification demand visible in the Indian
market.



For denim business, mgmt. is focusing on export market due to supply overhang in the Indian market
and they have introduced new product “Indigo” to de-risk their portfolio which is more comfortable
and stretchable.



Overall business volume growth is around 6% and garment manufacturing volume growth is around
11%. The mgmt. is currently focusing on garmenting business & VAP over fabric business with the anticipation of huge demand going forward.



Co has announced INR500 Cr CapEx this year and another INR500 Cr for the next year to fuel their
garmenting business. They are expecting 13-15% margin from this segment in the next 2-3 years.



Mgmt is restructuring their INR700 Cr retail business and shifting towards the wholesale business and
converting own stores in to franchise, which result into loss of INR20 Cr.



Mgmt has guided for 5% growth (earlier 10%) and margin may expand by 30 bps. New garment capacities planned in Ranchi (9.6m pcs), Ahmedabad cluster (20m pcs), Ethiopia (8.4m pcs), AP (6m
pcs).

Grasim


Caustic demand & price in domestic market is expected to remain stable. Capacity utilization for
caustic was at 94% during the quarter. Focus is to grow the chlorine business.



Pulp, coal & sulphur prices are down, so going forward there would be no cost pressure in the VSF
business.



Globally some destabilisation is there due to domestic problems which drove the prices down. In India prices were stable in caustic & chlorine. There is no demand supply imbalance & no international
pressure.



Cost for caustic soda steps have been taken to reduce power costs & reduction also has taken place.
Long contracts are being entered into to reduce costs.



Textile business has seen better realization & going forward the numbers will sustain.
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Coffee Day Enterprise Ltd


As of December 2018, Cafe network stands at 1,751, spread across 243 cities in India. Added 20 cafes
during Q3FY19. ASPD grew to INR16322 which is a 9.7 % growth over Q3FY18, excluding the GST impact. SSSG came in at 9% in Q3FY19 & 11% in 9MFY19. The total vending machine installations as of
December 2018 stood at 54,146 machines, having added 3,120 machines during Q3FY19. During the
festive season, introduced a delightful range of winter beverages with the 'Season's Treatings' Menu
and added more cheerfulness to the Christmas celebrations.



SICAL Iron Ore Terminals Limited, a subsidiary of SICAL Logistics Ltd, has received all the clearances
and financial closure for the modification of the existing iron ore terminal to handle common user
coal at the Kamarajar Port. The company is in the process of executing this project and will start generating revenues in next few quarters.



Tanglin has a let-out office space portfolio of 3.9 million square feet as of December, 2018. Additionally, 6 lakh sq.ft. is ready and awaiting occupancy certificate. For Q3FY19, Tanglin reported a rental
income of INR39 Cr. Office space absorption is expected to grow on the backdrop of robust demand
from IT/ITeS companies in key markets such as Bengaluru. Over the upcoming quarters, a metro station is expected to connect the Global Village property in Bengaluru. This will boost the demand for
this location and provide faster connectivity to the city center. Rental income to cross INR200 Cr in
next 12-14 months.



Mindtree shares crashed from INR1000 to INR700. Hence, pledging shares went up to 79.36% vs
59.36% QoQ. Synergy with UberEats: Consumer acquisition and analytics in order to expand F&B
business. Launched 61 products till now. Recent rating at 4.2; Will expand 15 cafes within 4-5 days.



Capex: 40 additional kitchens opened for UberEats. Spent INR20 Cr with built kitchens and refurbishment. INR25 lakh required for kitchen building. Capex guidance: CDGL: INR209 Cr and will end at
INR250 Cr by FY19; Sical: INR93 Cr; Tanglin: INR73 Cr. Gross debt: 5600 Cr; Net Debt 3750 Cr; holding
companies debt at 975 Cr
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Welspun Corp


Welspun Corp reported consolidated revenue of INR2,528 Cr (up 13.4% YoY and up 10.41% QoQ),
EBITDA of INR183 Cr (up 26% YoY and 19% QoQ) and Net Income of INR27.9 Cr (down 59.6% YoY and
down 50% QoQ) respectively.



The increase in Raw Material prices is clearly visible with 55% YoY rise and 13% QoQ rise. Some of the
expenses have also rose staggeringly high during this period, e.g. Employee expense by 37%, Other
Expense by 28% and Finance Costs by 27%.



The consolidated sales volume stood at 339,000 MT, up by 12% QoQ. The current Orderbook stands
at 1.656 million MT, out of which, 450K MT is to be executed in India and the rest from Saudi Arabia
and US. Of the India operations, around 250-300K MT are for domestic sales and 150K MT for exports. The JV in Saudi Arabia has an orderbook for the next 2 years.



The EBITDA per tonne for the US JV stood at USD180 per tonne and INR5,600 per tonne for India operations. The Net Debt stood at INR312 Cr, down from last year’s INR642 Cr.



The Company has made investments in Credit Instruments of IL&FS, DHFL and Reliance Infra directly
of INR40 Cr, INR34 Cr & INR99 Cr respectively, of which the IL&FS and DHFL instruments have been
downgraded by a notch. Another INR48 Cr and INR99 Cr are invested in NHAI and IL&FS Energy.



The Bhopal Pipe Plant for the water segment is expected to be operational by 1st April 2019, for
which INR100 Cr capex has been spent in FY19 and another INR85 Cr will be spent for Phase 2 will be
operational by Sept 2019.



The Company does not aims to do any more Capex in the near future except for Bhopal as the current Capacity Utilization is around 47-48%.

Greenply Industries Ltd


Co has achieved 17.3% volume growth in their plywood segment led by 9% growth from mid segment
and 22% from premium segment. In the MDF segment they have reported 34% volume growth YoY.



Gross margin declined led by lower realization in MDF segment, down by 19.8% YoY due to price reduction and change of domestic & export mix in MDF. MDF margins fell significantly YoY due to low
capacity utilizations in their new plant in AP (29% utilization).



Lower off take from the real estate segment and GST is still an issue in this business; however Co. has
achieved double digit volume growth and increased the market share in the organized space backed
by newly added dealer network, carpenter & dealer incentive scheme and introduction of new products.



Mgmt is expecting healthy 15% volume growth led by 60-85% capacity utilization and 13-14% margin
in the next 2-3 years. They have guided for de-growth in their MDF segment in the next year due to
last year high base.
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Dalmia Bharat Ltd


As per the management the cement in industry witnessed a volume growth of 13-14% in 9mFY19
whereas the company has grown by 11%. during the period. The management stated that in order to
hold on to higher realisations the company had to forgo growth to some extent.



Variable cost has softened during Q3FY19. Petcoke prices have down to $95/ton and slag has
softened by INR100-120 to INR1300/ton. However, the management remains cautious on the shortage on Slag as the steel companies have started exporting to Bangladesh and Nepal.



The capacity expansions are on track and order of equipments for its 2 Grinding units in the East have
already been dispatched. For its 3MT clinker plant, land has been acquired and waiting for environmental clearance. Kalyanpur Unit has started trial production and would be contributing from Q4. For
Murli industries, the company is waiting for approval from NCLT.



As on Dec 2018 incentives worth INR500 cr is outstanding. During the 9mFY19 the company has
booked INR126 cr incentives in revenue.



The management has stated that the company has taken a price hike of INR5-10 per bag in the East
and INR15-20 per in the South.



Overall the management expects cement demand to grow at a level of 8-10% in FY20 on the back of
Govt projects and improving rural economy.

Dr. Lal Path Lab


4.8 million patient volume , 12.1% growth in this quarter. Dec lower temp helped to increase revenue. Increase in sample 17.3% QoQ & 21.2% in 9 months period. Volume Growth increases in Dengi
season.



Revenue realization per patient was INR683 per patient v/s INR688 a yr. back. Effective cost mgmt.,
negotiation for rent helped Margin improvement. Got good response from Diabetes campaign this
quarter. Calcutta reference lab is giving good traction. Sugar & me is a value added services which is
likely to drive growth.



NCR dependence is 43% at this point of time what was 90% at the beginning. Target is more B2B business in the Eastern India. Diagnostics Market is very much fragmented. market leader enjoys 4-5%
market share. In Delhi NCR market share 20-25%, In North India 10-15% & Pan India 4-5%.



Pircing pressure will be there & volume will be also growing. Market growth rate for large players is
15-16%. Smaller players are facing lower growth rate.



B2C growth comes from franchise collection center expansion & it will happening. Looking for new
Market. Trying to reach out Institutional client.



The Disruption which may come in the Sector may be technology driven: 1) moving away from bio
chemistry based to genomics(genetic based test). 2)Sample moves from point of collection to testing,
If testing could be done at patient’s place.
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Lumax Industries


In Q3FY19, 67% of the revenues came from PV segment, 26% from 2Ws segment and the rest from
the CV segment. PV segment and 2Ws segment is led by Maruti Suzuki and 2Ws segment



For 9mFY19, Co. experienced a dramatic shift from conventional lighting to LED lighting. The contribution of LED lighting to overall sales increased by 15% to 35%. Management is optimistic about the
continuation of this trend on the back of the implementation of BS VI emission standard.



Currently, Co. has no long-term debt and INR80-90 crore of working capital debt. Management has
guided for INR100-120 crore of CapEx which will majorly be deployed for technology development
and brownfield expansion.



Current Capacity utilization stood at 75%.



Management is optimistic about 2W sales revival given the Government’s increased focus on increasing the rural income in the recent interim budget.



Currently, Co. imports 23% of the purchases which is likely to go down gradually going forward as Co.
is focusing on localization which will help to expand the operating margin.



Co. is currently supplying complete lighting products for new launched Mahindra’s Jawa Motorcycles
and Maruti’s ERTIGA and WAGONR.



Management has guided for an approximate 150bps expansion in Gross profit margin going forward
when LED becomes more prominent in the sales portfolio.

Tata Steel Q3 FY19


Tata Steel reported consolidated sales of INR40,457 Cr (up 22% YoY and down 6% QoQ), EBITDA of
INR6773 Cr (up 12% YoY and down 24% QoQ) and Net Income of INR1753 Cr (up 54% YoY and down
43% QoQ) respectively. The recent fall in steel prices which has shrank the spread in metal business
has hit the EBITDA and PAT margins.



The consolidated EBITDA per tonne stood at INR10,336 per tonne while the standalone EBITDA stood
at per tonne INR16,407 per tonne. Even the Bhushan Steel operated at INR10,956 per tonne. Hence
the main drag came from the Tata Steel Europe and South East Asia divisions that dragged down the
performance.



Tata Steel has signed to divest 70% stake in Tata Steel SEA for USD327 million MT. The acquisition of
Usha Martin’s steel business is expected to close by Q4 FY19.



Tata Steel India business (incl. Bhushan Steel) now comprise of 55% of the consolidated volume with
a capacity of around 24.6 million MTPA (incl. Usha Martin Steel) and the Company provided guidance
of taking total capacity to 32 million MTPA by 2032.



For the year, the Company provided guidance of 13.5 million MTPA standalone and 4 million tonne
Tata BSL.



The Gross debt of the Company came by INR9083 Cr during the quarter.
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Aurobindo Pharma


US price erosion: 5+/-2% in the generic space. current quarter price remains flat. Top 20 product
concentration is 40% to the topline.



Injectable has room to grow for 2-3 yrs. Towards end of next yr. USA facility will also start contributing to the injectable.



Working to set up facility in China , It will take 2 to 2.5 years to commercialize products in China. Regulatory changes made approval faster in the said geography.
Green field project is going on in Portugal. Products would be in the market in one & half yr from the
new facility.



ARV: S.Africa tender announcement before this quarter end. Tenders are going on. The company is
Participating in the TLD tender. Tender win will help to improve margin.



Gross margin impacted due to provision towards penalty for a failure to supply . This is a onetime
incidence & not going to impact further.



Vancomycyn ramp up will take another 2-3 quarters. For Valsartan overall market Volume has come
down to 50%. Market may shift towards Losartan. Valsartan market share is maintained in the same
level as of previous quarter.



Working to set up facility in China , It will take 2 to 2.5 years to commercialize products in China. Regulatory changes made approval faster in the said geography. Green field project is going on in Portugal. Products would be in the market in one & half yr from the new facility.



Spectrum acquition: 105 million turnover in 2018. Key products of spectrum are Mercivo & hafzirovi.
Toprol launch is likely in the Q3FY20. Not looking for any big acquisition in near future. Focusing to
integrate whatever has been acquired.



19 NADA filed among 11 oncology till Dec31st.3 Oncology injectables are filed & 7 hormonal products are filed this quarter. 2 biosimilars will be filed in the next fiscal. Welchol launch next fiscal. Lansoprazol launch is expected in Q3FY20. Pantoprazole injection is in full swing despite recall. Depo
(female hormonal injection)will be filed next yr. Target of 55-60 product filing in a year.



R&D spent is likely to remain below 6%of the total revenue. It may go up towards 8% once couple of
products in the pipeline reaches phase 3 trial.



Majority of Debt is in foreign currency. Net Debt remained flat this quarter, free cash flow stood at
USD10 millon. Will reduce 50 million in Q4FY19. Sandoz synergies likely to work out. Will reduce
USD200 million FY20 & USD200-250 million FY21. Cost of debt is expected to be around 3%.



Capex: USD150-200 million annualized for upcoming 2 yrs. as a base. It can be more in case of any
acquisition. Among the base Capex a part will be involved in Capacity expansion & de bottle necking.
No large scale acquisition. Couple of products may be added in spectrum portfolio. Currently looking
to integrate new acquisitions.
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Domestic News
Zee Entertainmnet Update
Subhash Chandra-led Essel Group on Sunday said it had secured a formal consent from lenders to service
its debt, including time till September 2019 to repay its loans. The conglomerate also said the time it got
to repay loans, namely, till September 30, 2019, would be sufficient for it to complete its sale of assets,
which is being used to service its debt. While the sale of one infrastructure asset is nearing completion,
two others will be done in the next three to six months. The promoter stake sale in Zee is expected to be
completed by April.

Infosys drafts a new strategy to focus on growth from top clients
Executives from Infosys Ltd’s consulting practice will now work jointly with sales and delivery heads to
garner more business by offering a wider array of services to its top clients. This effort is the latest initiative being rolled out by Infosys under chief executive Salil Parekh, who since taking over in January last
year has focused on bringing stability at India’s second largest information technology (IT) services firm.
Infosys expects to grow at a faster pace in the current financial year than in 2017-18. The company, after
posting a 2.2% sequential increase in dollar revenue during the October-December period, raised its revenue outlook for 2018-19 to 8.5-9% in constant currency terms.

Uber Eats, Zomato, Swiggy plan ₹300 crore ad blitz this year
Together, these platforms are expected to spend ₹300 crore on advertising in 2019. Industry islikely to
see 50% to 60% jump in the overall media spends of online food delivery platforms. The category is
poised for huge growth in one to two years. The advertising and marketing promotions are driving quick
adoption of these platforms among consumers as they are fulfilling a latent need of convenience. With
increasing numbers of restaurants partnering online food delivery platforms, consumers are getting to
explore different kinds of cuisines, literally at the click of a button. Because these platforms are penetrating deep in the country, television will be leveraged heavily to create top of mind recall and driving
consideration. There will also be multiple on-ground tie-ups and digital media push

Income tax rates for FY 2019-20 after interim budget
Clause 8 of the Finance Bill introduced in the parliament on Friday seeks to amend section 87A of the Income Tax Act to provide relief to individual taxpayers by allowing a rebate on annual income of up to
INR5 lakh. For salaried persons, standard deduction has been raised from the current INR40,000 to
INR50,000. This will provide an additional tax benefit of INR4,700 crore to more than 3 crore salary earners and pensioners. In the ongoing FY 2018-19, income up to INR2.5 lakh is not taxable for individuals below the age of 60. Those above 60 years but less than 80 years enjoy a tax-free income of up to INR3 lakh
while for those above 80 the tax-free income goes up to INR5 lakh. According to the current slab, if total
income is more than INR2.5 lakh but up to INR5 lakh, then the total tax outgo is 5% of the amount by
which the total income exceeds INR2.5 lakh. For income between INR5 lakh and INR10 lakh, tax outgo is
20% of the amount by which the total income exceeds INR5 lakh plus ₹ 12,500. In the next FY 2019-20, a
rebate has been given to only those who fall in the INR5 lakh slab. Together with the increase in the
standard deduction, the total tax saving comes up to INR13,520.
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News Impact
Comparative Vehicle sales for the month of January’19

The first month of the calendar year 2019 took off in a slow lane, marred by tough market conditions like
high-interest rate, vehicle price hike and low consumer sentiment. Majority of automakers either posted
a marginal increase in sales or registered a decline. However, only a few exceptions like Honda Cars India,
Ashok Leyland, and Suzuki Motorcycles continue to post double-digit growth which is primarily because
of stock adjustments at the dealership level. Moreover, we believe that the automotive industry will continue to face the slump due to uncertainty in the market because of elections and low consumer market
sentiment. However, recent change in taxation is likely to help market to revive in the upcoming months
especially in two wheeler and small car segment. Maruti Suzuki India saw a marginal growth of 0.24% YoY
in overall sales at 151,721 units in the month of January 2019 as against 151,351 units dispatched to the
dealers across the country in January 2018. On another hand, Mahindra & Mahindra posted 1% YoY
growth in the domestic sale at 23,872 in January, compared to 23,686 units in the same month last year.
Despite new launches like Marazzo and Alturas, the company failed to get incremental sales in the utility
vehicles space. The company saw almost flat growth, as it sold 22,263 units of utility vehicles last month,
compared to 22,235 units in January 2018. TVS Motor company registered a growth of 4% YoY with sales
increasing from 271,801 units in January 2018 to 282,630 units in January 2019. Eicher-owned, Royal Enfield reported a 7% decline in its overall sales at 72,701 units in the month of January 2019. Tata Motors'
M&HCV domestic sales declined by 6% YoY in January 2019 to 37,089 units, compared to 39,386 units
sold last year. Subdued market sentiments, high-interest rates, lag effect of implementation of revised
axle load norms, slowing industrial output and declining IIP growth index were the primary factors behind
the lull. Ashok Leyland reported 9% YoY growth in its overall sales at 19,741 units for the month of January 2019. Escorts Ltd. posted 12.7% YoY growth despite growth moderation in the Indian tractor industry
space, majorly due to improved strategy and good monsoon in its strong markets.
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News Impact
RBI’s Sixth Bi-Monthly Monetary Policy Review (2018-19)
India’s Monetary Policy Committee decided to cut the benchmark interest rates by 25 bps at its meeting
concluded on 7th February 2019, while changing it’s stance to ‘Neutral’ from ‘Calibrated Tightening’. The
committee voted 4-2 to cut repo rate. The committee unanimously voted to change the stance to
‘Neutral’.


MPC pegs GDP growth for FY19 — 20 at 7.4%.



MPC pegs inflation for H1 FY20 at 3.2% — 3.4% and for Q3 FY20 at 3.9%.



Output gap has opened up modestly as actual output has inched lower than potential.



Bank credit and overall financial flows to the commercial sector continue to be strong, but are
yet to be broad-based.

RBI to assign risk weights for bank exposures to NBFCs
Currently under Basel III norms, exposures/claims of banks on rated as well as unrated Non-deposit taking systemically important NBFCs, other than Asset Finance Companies (AFCs), NBFCs-Infrastructure Finance Companies and NBFC-Infrastructure Development Fund, have to be uniformly risk-weighted at
100%. As per the new guideline issued by RBI, risk weights for Banks lending to NBFCs will be determined
as per ratings assigned by accredited rating agencies. This move will increase the flow of credit from
Banks to NBFCs which have higher credit ratings and will further help in reducing the cost of borrowing &
lending & will also ease liquidity. The guidelines for the same will be issued in February end.
This will be positive for L&T Financial Holdings Ltd, M&M Financial Services Ltd & Muthoot Capital Services Ltd as all these NBFCs have higher credit rating assigned to their instruments.

Coal India to procure mining equipment worth INR7,000 crore
Coal India is fast-tracking the process of procuring 360 high capacity mining equipment valued at over Rs
7000 crore to bolster production after reviving the one billion tonne production target.
The long shopping list of the CIL's machineries includes rear dumpers of varying capacities ranging from
150 tonne to 240 tonne, electric rope shovels of 20 and 42 cubic metres capacities, 15 cubic meters hydraulic face shovels, 10-12 cubic metres hydraulic shovels, 460 HP wheel dozers and 850 HP crawler dozers.
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News Impact
Global News
Oil Holds Gains on Signs of Shale Slowdown as OPEC Output Falls
Oil held gains near a two-month high on signs U.S. production growth is slowing at a time when OPEC
cuts and U.S. sanctions on Venezuela have eased concerns over a supply glut.
Futures in New York were little changed after rising 2.7 percent on Friday. The number of U.S. oil rigs
dropped to the lowest level in almost nine months, industry data showed Friday, while crude output from
the Organization of Petroleum Exporting Countries fell the most in two years in January. Traders are
watching how much Venezuelan production will be removed from the market after the U.S. announced
sanctions on the nation’s state oil company.

Ford Rides Trucks to Surprise Gain as Rivals Start Year Ice-Cold
Auto sales got off to a frosty start to the year, with all major carmakers except Ford Motor Co. reporting
weaker numbers than expected. Ford deliveries rose about 7 percent in January, buoyed by strong demand for pickups, according to people familiar with results the company no longer makes public on a
monthly basis. General Motors Co. joined Nissan Motor Co. and Toyota Motor Corp. in posting bigger declines than analysts estimated in a Bloomberg News survey.

Sony Drops Most Since 2016 on Weak PlayStation 4 Demand
Sony Corp. shares fell the most in two and a half years after reporting slower growth in its PlayStation
business and a cut in revenue forecasts for the year, becoming the latest big technology company to
suffer from the slowing global economy. The stock slumped as much as 8.6 percent, the most since June
2016 on an intraday basis, after operating income in games fell 14 percent to 73 billion yen ($666 million)
for the holiday quarter. The company sold 8.1 million PS4 consoles, compared with 9 million units a year
ago. For total sales, Sony lowered its outlook to 8.5 trillion yen for the fiscal year through March, compared with the prior forecast for 8.7 trillion yen.

Vale Iron-Ore Mine Halt Poses Risk of `Incremental Supply Shock
Vale SA said it’s temporarily halting some operations at its Brucutu mine, potentially causing a production
loss of about 30 million metric tons of iron ore a year -- a move that an analyst said could cause incremental supply shock. The move is in compliance with a Brazilian court order issued to help improve safety
after one of Vale’s tailings dam in Minas Gerais state collapsed in late January, killing more than 130 people and leveling part of a town. The output cut is on top of the planned 40 million ton curbs that the company will implement as it decommissions dams similar to the one involved in the fatal accident.

Jaguar Land Rover's BB Credit Rating May Be Cut by Fitch
A disorderly Brexit could have a severe impact on Jaguar Land Rover Automotive’s financial profile, Fitch
said, placing the company’s BB long-term rating on review for a downgrade. The group has a significant
trade imbalance and production bias to the U.K. and could be significantly affected by trade barriers and
various logistic issues, Fitch said in a statement.
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News Impact
Venezuela Crude exports Slump as US impose sanctions
Venezuela’s oil exports fell to a 10-month low in January, as supply to the U.S. came to a halt after the
Trump administration announced sanctions against Petroleos de Venezuela SA. Shipments were down 11
percent from the previous month, according to ship-tracking data compiled by Bloomberg. There are
three tankers destined for the U.S. that have loaded but are being held by PDVSA pending prepayment,
so even less oil may get to American refiners.

Alphabet Profit Margins Slide as Google Costs March Upward
Google parent Alphabet Inc. reported thinner profit margins as the internet giant spent heavily to expand
its cloud and YouTube businesses. The company’s shares slipped in late trading. Google’s fourth-quarter
capital expenditures jumped 80% to USD6.85 billion. The company’s operating margin, a closely watched
measure of profitability, was 21%, down from 24%. Alphabet is relying on its ad business to support sales
and profit growth as it develops new offerings such as cloud services and consumer hardware. The company’s higher-growth businesses, which also include YouTube, are less profitable than the original Google
desktop search service.

Citigroup Raises 2019 Default Rate Projection to 4.6% From 2.7%
Citigroup increased its default rate projection for this year to 4.6 percent in response to the Federal Reserve’s latest quarterly Senior Loan Officer Survey, according to a Feb. 5 note. Survey of senior loan officers showed large banks tightened lending standards last quarter at fastest rate since 2Q of 2016. Aggressive competition from other banks and non-bank lenders” continues to be biggest driver for loosening
standards.

Interest Rate Cuts are Back in Play for Asian Emerging Markets
Central banks in Asian emerging markets appear set to dump their hawkish policy stances. Inflation is
subdued, currencies have rebounded and the U.S. Federal Reserve has shifted to a pause in its tightening
cycle. Of the three Asian policy decisions this week -- in India, Thailand, and the Philippines, India is the
closest to a possible rate reduction. Of the 32 economists surveyed by Bloomberg as of Tuesday, eight
see the Reserve Bank of India lowering the benchmark rate.

Copper Climbs to 2019 High as Global Stocks Advance
Demand for copper is gaining steam again. The metal, often seen as a bellwether for the global economy,
reached a 2019 peak in New York trading Tuesday and settled at its highest level in four months. The
move came as the MSCI All-Country World Index advanced for a sixth straight day, with investors cautiously optimistic that the U.S.-China trade talks will breed progress.

Iron Ore Rises Near Two-Year High as Vale Disruption Spreads
Iron ore rallied toward $90 a ton after Vale SA declared force majeure on some contracts, raising worries
of a global shortfall of the key steel-making ingredient. Iron ore futures climbed as much as 1.5 percent to
$87.45 a ton in Singapore, reaching the highest since March 2017.
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News Impact
After Copper's Dismal Year, Three Top U.S. Banks See Rally Ahead
If you’re banking on a rally in copper prices, you’re not alone. Goldman Sachs Group Inc., Citigroup Inc.
and Bank of America Corp., three of the largest full-service U.S. investment banks, all see the metal’s value rising as stockpiles shrink, equity markets rebound and the pace slows for U.S. interest rate hikes.
Meanwhile, signals that China will roll out more measures to stimulate its economy are boosting optimism that demand for industrial metals will improve.

India's Palm Oil Imports May Climb to a Record 10M Tons
Palm oil imports including non-edible variety may climb to 10m tons in the year ending Oct. 31 if the current mustard crop remains same as previous season. Total vegetable oil imports in 2018-19 may climb to
as much as 15.7m tons vs 15.02m tons a year earlier, Mehta says in interview on Tuesday. India’s 2018-19
mustard crop seen at about 7m tons, almost same as last year.

Coal India's Supplies to Power Plants Rise 7.3% Y/y
Coal India Ltd. supplied 407 million tons to the power sector this financial year until Feb. 4, an increase of
7.3% from last year, the coal ministry says in an emailed statement. Company dispatched an average
252.5 railway rakes/day to the power sector during the period, 13% more than a year earlier.

Oil Set for Worst Weekly Loss This Year on Shaky Demand Outlook
Oil headed for its biggest weekly loss this year as pessimism over the prospects for global economic
growth damped the outlook for demand, while U.S. output stayed at record levels. Asian stocks fell Friday
after President Donald Trump said he wouldn’t meet President Xi Jinping before a March 1 deadline to
avert new U.S. tariffs on Chinese imports. Meanwhile, the European Commission slashed its growth forecasts for the euro area’s big economies and warned Brexit and the slowdown in China could make the
outlook even worse.

Jaguar Land Rover to Revamp Chinese Dealer Network After Loss
Jaguar Land Rover owner Tata Motors Ltd. shocked investors on Thursday by writing down the value of
its investment in the British carmaker by $3.9 billion -- mainly because of problems in its Chinese business. Sales dropped by 35 percent in the country for the nine months ended in December. JLR’s dealer
network has only 18 percent of its outlets are in so-called tier 1 cities like Shanghai and Beijing, and more
than one-third have been open for three years or less. The company said it’s overhauling the operation,
cutting back on deliveries to reduce stock. It’s also streamlined its commercial policies to help compensate for retailers’ losses, and launching extensive on-site training programs to improve the customer experience as well as operations.

India Top Court Reserves Verdict on Vedanta Copper Plant Case
A two-judge Supreme Court panel headed by Rohinton F. Nariman completed hearing the case over Vedanta Ltd.’s bid to restart its copper smelter in Tamil Nadu state. Court asks parties in the case to give
written submissions by Feb. 11. Court gives no date for a verdict.
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Events
CORPORATE ACTION BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC.
Company

Record Date

Ex-Date

Details

SRF Ltd

Cash dividend of INR6 effective 11/02/2019

Hero MotoCorp Ltd

Cash dividend of INR55 effective 11/02/2019

Marico Ltd

Cash dividend of INR2.75 effective 12/02/2019

GAIL India Ltd

Cash dividend of INR6.25 effective 12/02/2019

Aarti Industries Ltd

Cash dividend of INR4 effective 12/02/2019

Greaves Cotton Ltd

Cash dividend of INR4 effective 13/02/2019

CESC Ltd

Cash dividend of INR17.5 effective 14/02/2019

Balrampur Chini Mills Ltd

Cash dividend of INR2.5 effective 14/02/2019

Hindustan Petroleum Corp Ltd

Cash dividend of INR6.5 effective 14/02/2019

Rane Holdings Ltd

Cash dividend of INR8 effective 15/02/2019

MRF Ltd

Cash dividend of INR3 effective 15/02/2019

Domestic Events
 Upcoming Results:- 3M India, Aarti Drugs, Action Construction Equipment, ADF Foods, Alchemist, Amara Raja Batteries, Amrutanjan Health Care, Amtek
Auto, Andhra Bank, Andrew Yule & Company, Ashiana Housing, Avadh Sugar & Energy, Balaji Telefilms, Bata India, Bharat Forge, Bosch, Coal India, Corporation Bank., Dcm, Dcw, Dhanuka Agritech, Dhunseri Tea & Industries, Dollar Industries, Eicher Motors, Everest Kanto Cylinder., Force Motors, Ge
Power India, Genomic Valley Biotech, Goodyear India, Great Eastern Shipping Co., Gujarat Narmada Valley Fertilizers & Chemicals, Gulf Oil Lubricants
India, HEG, Hindalco Industries, Hindustan Copper, India Cements, Ipca Laboratories, Jain Irrigation Systems, Jaipan Industries, Jk Paper, Karur Vysya
Bank, Kddl, Kesoram Industries, Lux Industries, Magadh Sugar & Energy, Maharashtra Seamless, Manpasand Beverages, Max Financial Services, Meghmani Organics, Motherson Sumi Systems, Natco Pharma, Oil India, Pearl Global Industries Limited., Pi Industries, Punjab & Sind Bank., Skipper, Somany Ceramics, Spencers Retail, Spicejet, Sri Kpr Industries, Sun Pharmaceutical Industries, United Credit.
 February 12, 2019: India Industrial Production for December 2018., India CPI Inflation for January 2019.
 February 14, 2019: India WPI Inflation for January 2019.
 February 15, 2019: India’s Foreign Exchange Reserve for the week ended February 08

Global Events
 February 11, 2019: China Foreign Exchange Reserve for January 2019., The U.S. Durables Goods Orders for December 2018., The U.S. Retail Sales for December 2018.
 February 12, 2019: China FDI for January 2019., China Vehicle Sales for January 2019., The U.S. ISM Non Manufacturing PMI for January 2019.
 February 13, 2019: The U.S. MBA Mortgage Application for the week ended February 08, 2019., The U.S. Inflation for January 2019., Euro Area Industrial Production for
December 2018.

 February 14, 2019: China Balance of Trade for January 2019., Japan GDP for Q4 2018., Euro Area GDP for Q4 2018., The U.S. Initial Jobless Claims for February 09, 2019., The
U.S. Retail Sales for December 2018.

 February 15, 2019: China Inflation for January 2019., Japan Industrial Production for December 2018., 2019., Euro Area Balance of Trade for December 2018., The U.S. Industrial Production for January 2019.

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line,
Mint and other leading financial newspapers and financial portals BSE,NSE, Bloomberg, Moneycontrol & others.
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