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Top News for Today

e  Vodafone Idea: Google is considering buying a 5% stake in the telecom
company. Talks are in a very early stage.

e Bajaj Electricals’ Covid-19 Update: Supply chains have been put under stress,
resulting in loss of business. There is temporary pressure on cash flow, liquidity
and resultant pressure on profitability and margins due to lower collection of
receivables

e  (Cadila Healthcare: Formulation manufacturing facility in Baddi has received an
Establishment Inspection Report.

e  Pharma Stocks: That the Government of India has freed export curbs on
Paracetamol APl with immediate effect.

e  NHPC: Board approved proposal regarding diversification of business, by
development of solar power projects as an intermediary procurer through solar
power developers.

e  Narayana Hrudayalaya’s Covid-19 Update: The present situation has impacted
the financials of the company with consolidated operational revenue for the
month of April 2020 registering around 35% of pre-Covid period.

e  Pidilite Industries: Completed acquisition of 70% stake in Tenax India Stone
Products.

e  Astron Paper’s Covid-19 Update: Production has been gradually stepped up and
currently operating at around 70% of installed capacity at both plants. First half
of financial year 2021 will bear the full brunt of Covid-19.

e LT Foods: Procurement is complete to meet demand for FY21.

e  Tata Teleservices (Maharashtra): Board to consider raising Rs 5,000 crore on
June 2, via debt and preference shares.

e  Raymond: To consider raising Rs 80 crore via NCDs on May 31.

Events of the Day

e  Result for today:- 3M India, Dilip Buildcon, Equitas Holdings, Everest Industries,
Jagran Prakashan, Jubilant Life Sciences, KEC International, Lemon Tree Hotels,
Metropolis Healthcare, NCC Ltd., Procter & Gamble Health, Rashtriya Chemicals
& Fertilizers, Shipping Corp. of India, Sundaram-Clayton, Sundaram Finance,
Symphony, V-Mart Retail, Voltas

e  Jubilant Life Sciences to consider issue of up to INR1b NCDs
e  Kotak Mahindra Bank’s panel to consider QIP issue price

e 1lam: SEA-GlobOil 3rd webinar on ‘Marketing & Branding of Edible Qils in Post
Covid Scenario’
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Market Outlook / Recommendation

Taking global cues, Nifty is expected to open negative around 9450 and likely to remain strong above 9400.
Resistances are placed around 9590 and 9700 levels.

The Nifty previous session ended 1.88% up at 9490.10. It opened on a positive note and continued moving higher
towards ending up above 50 EMA placed around 9450. Ending the session with a bullish body candle near 9500
brightens the possibility of further rise. Higher resistance is placed around 9700.

On the Nifty hourly chart; RSl is trending higher along with rising MACD histogram, which implies intraday
retracement towards 9400 may again find buyers.

Nifty patterns on multiple time frames suggest; finishing off the day above 9400 mark with a bullish body candle
implies continuation of current bullish momentum. Higher resistances are placed around 9590 and 9700 levels.

The Bank Nifty previous session ended 2.45% up at 19,169.80. It may remain stuck in the wider price band of
18,700-19,500.

Nifty Crucial Supports & Resistances-
Supports- 9400, 9280 Resistances- 9590, 9700
Open positional calls-

T+5 Positional Buy-
| Cash Segment| FEDERAL BANK on dips around @ 38.50-38, TGT- 44, SL- closing below 35

T+3 Positional Buy-
| Cash Segment| M&M FIN on dips around @ 139-138, TGT- 148, SL- closing below 133

T+3 Positional Buy-
| Cash Segment| SIEMENS on dips around @ 1055-1050, TGT- 1075 & 1090, SL- closing below 1030




 SMIFS Morning Note

LIMITED

Today’s Highlights

Vodafone Idea: Financial Times has reported that Google is considering buying a 5% stake in the telecom
company. Talks are in a very early stage.

Rain Industries' Covid-19 Update: Group’s plants in Europe and North America continued to operate, without
any break during the second quarter of calendar year 2020. Commercial operations of hydrogenated
hydrocarbon resins plant in Germany resumed on May 18.

Bajaj Electricals’ Covid-19 Update: Supply chains have been put under stress, resulting in loss of business. There
is temporary pressure on cash flow, liquidity and resultant pressure on profitability and margins due to lower
collection of receivables. Most of the vendors of the company have also resumed operations with 30-35%
capacity. The company will reduce the capital it employees in its EPC business.

Cadila Healthcare: Formulation manufacturing facility in Baddi has received an Establishment Inspection Report
(EIR) with classification as No Action Initiated (NAI) from U.S. FDA. Inspection has been closed with zero
observations.

Pharma Stocks: Bloomberg News reports that the Government of India has freed export curbs on Paracetamol
APl with immediate effect.

NHPC: Board approved proposal regarding diversification of business, by development of solar power projects as
an intermediary procurer through solar power developers.

Sandur Manganese’s Covid-19 Update: Earnings are expected to be severely impacted for the quarter ending
June 2020. Demand conditions in the domestic steel industry are tepid. The company has requested term
lenders to defer interest payable for March-May 2020. The repayment of monthly installments for the Rs 400
crore term-loan starts from March 31, 2021.

Narayana Hrudayalaya’s Covid-19 Update: The present situation has impacted the financials of the company
with consolidated operational revenue for the month of April 2020 registering around 35% of pre-Covid period.
This has resulted in negative profitability and consequently negative cash flows during this period.

Pidilite Industries: Completed acquisition of 70% stake in Tenax India Stone Products.

Bank of India & Karnataka Bank: Reserve Bank of India imposes a penalty of Rs 5 crore and Rs 1.2 crore
respectively for not following asset classification norms.

Astron Paper’s Covid-19 Update: Production has been gradually stepped up and currently operating at around
70% of installed capacity at both plants. First half of financial year 2021 will bear the full brunt of Covid-19.
Indian Kraft paper prices which broadly track global prices, have also remained muted. The supply chain
disruption and rupee depreciation has resulted in higher costs in importing waste paper.

Texmaco Infra On Cyclone AMPHAN: Adverse impact on workings of plant at Kolkata for next 5-7 days. Main
facility is protected and safe.
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Greenply Industries On Cyclone AMPHAN: Factory shed and building, machinery including chimney and some
materials at the Kriparampur unit in West Bengal have been damaged. Plant is adequately covered under
insurance and overall impact is not expected to be material.

A2Z Infra’s Covid-19 Update: Unable to resume execution of most EPC projects. Staff, working labour moved
away from sites as they aer mostly in remote areas. Do not foresee restart of EPC operations. Will require special
concession from lenders during the short, medium-term till the revenue starts normalising. As of now, all
company accounts are NPAs with all the lenders and the company has entered into settlement with various
banks and financial institutions.

LT Foods: Procurement is complete to meet demand for FY21.

Tata Teleservices (Maharashtra): Board to consider raising Rs 5,000 crore on June 2, via debt and preference
shares.

Raymond: To consider raising Rs 80 crore via NCDs on May 31.
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Global News, Views and Updates

Stocks Fall, Tensions Simmer Before Trump Presser

Asian stocks dropped with European and U.S. equity futures as investors took a cautious stance before President
Donald Trump’s anticipated address later Friday that could further stoke U.S.-China tensions. The yen edged up.
Sentiment is being tested as global equities round out a second month of gains, with Trump saying he’ll announce
new U.S. steps on China on Friday, after it passed a national security law that could curb freedoms in Hong Kong.
The Hang Seng opened about 1.5% lower, while Japanese shares dipped more modestly along with those in Seoul
and Shanghai. U.S. contracts slid after the gauge gave up a gain of more than 1% Thursday, with the Trump
announcement stoking concern Sino-American tensions will disrupt the economic reopening narrative.

Historic Supply Cuts Has Oil Heading for Record Monthly Surge

Oil is heading for the biggest monthly advance on record as deep supply cuts trim a global glut and easing lockdown
restrictions boost fuel consumption after a virus-driven crash. Futures in New York are trading above $33 a barrel,
up almost 80% this month for the biggest gain in data going back more than three decades. OPEC+ has pledged to
reduce output by about 10 million barrels a day, but the market will be watching for any change when the coalition
meets in early June after Russia signaled it would scale back curbs in line with the deal. There may be some support
to pump more, with crude demand rebounding across parts of Asia. In signs of an uneven recovery, U.S. stockpiles
posted a surprise increase last week, while the four-week average of gasoline supplied to the market continued to
climb as parts of the country emerged from lockdowns.

Gas Boom Slows Australia’s Progress in Cutting Carbon Emissions

Australia’s emissions dipped last year thanks to more renewable power generation and reduced farming, while the
giant gas export industry prevented bigger gains. Greenhouse-gas fell 0.9% in the 12 months to December,
according to an update from the Department of Industry, Science, Energy and Resources. While the pro-fossil fuel
government highlighted that the drop means that the country is well on its way to meeting its international climate
commitments, critics said that progress has stalled since it came into power in 2013.

Korea Cases Climb; India Death Toll Tops China

The death toll in India surpassed the number of lives lost in China, while Brazil’s cases hit another daily record as hot
spots shift to developing countries ill-equipped to contain its spread. Latin America now accounts for 40% of daily
virus deaths as cases surge in countries from Mexico to Peru. South Korea reported 58 more cases as it tries to
control an outbreak tied to a distribution center. Japanese factory output fell the most since the 2011 tsunami and
retail sales plunged as the coronavirus froze demand at home and abroad. Texas sports leagues can resume games
with some fans, even as new infections climbed at almost twice the weekly average.

Trump Says He’ll Announce China Moves in Friday News Conference

President Donald Trump said he’ll announce new U.S. policies on China on Friday, hurting sentiment in equity
markets as investors brace for punitive action following Beijing’s move to impose national security legislation on
Hong Kong. “We’ll be announcing what we’re doing tomorrow with respect to China. And we are not happy with
China. We are not happy with what’s happened,” Trump told reporters on Thursday, responding to a question
about whether the U.S. would remain in the “phase one” trade deal he signed with Chinese officials in January.
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Auto / Auto Ancillaries

Auto sales may slip to 10-yr low amid weak sentiment

Automobile industry to see double-digit sales decline in FY21: Crisil Research

DICV to invest Rs 2,277 cr to expand commercial vehicle production at Oragadam plant

KIA to invest another $54 million in Andhra Pradesh

GWM appoints James Yang as President for Indian subsidiary

Maruti Suzuki India partners with HDFC Bank to offer flexible car finance schemes

GST relaxation, scrappage policy needed to lift Auto Inc: Soumitra Bhattacharya, MD, Bosch

Commercial vehicle dealers in dire straits, 10% may have to shut shop

Banking & Finance

IBC deferral plan and absence of loan rejig put banks in a fix

SBI ready with micro market plan, soft launch on June 1

Forced lending to cripple banks; NPAs to soar by up to 600 bps in 2 yrs: Fitch

SoftBank-Bharti JV eyes up to S750 million fund-raise

PNB Housing Finance takes over Vipul Ltd Project after default

Oil & Gas

China, India soak up oil from floating storage as demand recovers

Government seeks USD 520 million from Cairn Qil & Gas; company slaps arbitration notice

Centre notifies land acquisition process for laying oil pipeline

RIL’s smart switch to pushing exports offsets Covid hit

Hospitality/Aviation/Logistics

COVID-19: Lemon Tree Hotels launches new programme called Rest Assured

States must follow Centre’s quarantine guidelines: Aviation minister Hardeep Singh Puri



https://economictimes.indiatimes.com/industry/auto/auto-news/auto-sales-may-slip-to-10-yr-low-amid-weak-sentiment/articleshow/76077785.cms
https://economictimes.indiatimes.com/industry/auto/auto-news/automobile-industry-to-see-double-digit-sales-decline-in-fy21-crisil-research/articleshow/76076529.cms
https://economictimes.indiatimes.com/industry/auto/auto-news/dicv-to-invest-rs-2277-cr-to-expand-commercial-vehicle-production-at-oragadam-plant/articleshow/76071297.cms
https://economictimes.indiatimes.com/industry/auto/auto-news/kia-to-invest-another-54-million-in-andhra-pradesh/articleshow/76067342.cms
https://economictimes.indiatimes.com/industry/auto/auto-news/gwm-appoints-james-yang-as-president-for-indian-subsidiary/articleshow/76065373.cms
https://economictimes.indiatimes.com/industry/auto/auto-news/maruti-suzuki-india-partners-with-hdfc-bank-to-offer-flexible-car-finance-schemes/articleshow/76061083.cms
https://economictimes.indiatimes.com/industry/auto/auto-news/gst-relaxation-scrappage-policy-needed-to-lift-auto-inc-soumitra-bhattacharya-md-bosch/articleshow/76061769.cms
https://economictimes.indiatimes.com/industry/auto/cars-uvs/commercial-vehicle-dealers-in-dire-straits-10-may-have-to-shut-shop/articleshow/76078204.cms
https://economictimes.indiatimes.com/industry/banking/finance/banking/ibc-deferral-plan-and-absence-of-loan-rejig-put-banks-in-a-fix/articleshow/76078629.cms
https://economictimes.indiatimes.com/industry/banking/finance/banking/sbi-ready-with-micro-market-plan-soft-launch-on-june-1/articleshow/76077023.cms
https://economictimes.indiatimes.com/industry/banking/finance/banking/forced-lending-to-cripple-banks-npas-to-soar-by-up-to-600-bps-in-2-yrs-fitch/articleshow/76068502.cms
https://economictimes.indiatimes.com/industry/banking/finance/softbank-bharti-jv-eyes-up-to-750-million-fund-raise/articleshow/76077971.cms
https://economictimes.indiatimes.com/industry/banking/finance/pnb-housing-finance-takes-over-vipul-ltd-project-after-default/articleshow/76077986.cms
https://economictimes.indiatimes.com/industry/energy/oil-gas/china-india-soak-up-oil-from-floating-storage-as-demand-recovers/articleshow/76068711.cms
https://economictimes.indiatimes.com/industry/energy/oil-gas/government-seeks-usd-520-million-from-cairn-oil-gas-company-slaps-arbitration-notice/articleshow/76067829.cms
https://economictimes.indiatimes.com/industry/energy/oil-gas/centre-notifies-land-acquisition-process-for-laying-oil-pipeline/articleshow/76057243.cms
https://economictimes.indiatimes.com/industry/energy/oil-gas/rils-smart-switch-to-pushing-exports-offsets-covid-hit/articleshow/76056252.cms
https://economictimes.indiatimes.com/industry/services/hotels-/-restaurants/covid-19-lemon-tree-hotels-launches-new-programme-called-rest-assured/articleshow/76067356.cms
https://economictimes.indiatimes.com/industry/transportation/airlines-/-aviation/states-must-follow-centres-quarantine-guidelines/articleshow/76077948.cms
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Metals/Mining/Power

Households driving up power demand

EESL JV becomes fastest-growing Indian company in UK

Power demand perks up as mercury soars, industrial activities rise

Coal India to use drones for measuring production at new mines

COVID-19: Coal supply by CIL to power sector dips 22% to 32 MT in Apr due to demand slump

A S3 billion fund may aid India’s mining belt after virus havoc

IT/Telecom/Media

Google searching for 5% in Vodafone Idea: Report

US internet giant Google eyes stake in Vodafone Idea: Report

Abu Dhabi state fund in talks to invest S1 billion in Jio Platforms: Sources

Covid impact: BookMyShow trims business, 270 hit by layoffs & furloughs

FMCG/Retail/Textile/Food

RIL retail arms hand exit notice to Nexus Malls

Pharma/Fertilizers/Healthcare/Chemical

Chemical major GHCL to defer all capital projects, except those in advanced stage

India acted as pharmacy of the world in response to coronavirus: Ministry of External Affairs

Singapore SC dismisses Singh Bros' appeal against HC order

Government frees exports of Paracetamol APls

Infrastructure/Cement/Real Estate

Lockdown brings working capital burden and valuation worries for construction companies



https://economictimes.indiatimes.com/industry/energy/power/households-driving-up-power-demand/articleshow/76077973.cms
https://economictimes.indiatimes.com/industry/energy/power/eesl-jv-becomes-fastest-growing-indian-company-in-uk/articleshow/76070974.cms
https://economictimes.indiatimes.com/industry/energy/power/power-demand-perks-up-as-mercury-soars-industrial-activities-rise/articleshow/76069670.cms
https://economictimes.indiatimes.com/industry/indl-goods/svs/metals-mining/coal-india-to-use-drones-for-measuring-production-at-new-mines/articleshow/76074025.cms
https://economictimes.indiatimes.com/industry/indl-goods/svs/metals-mining/covid-19-coal-supply-by-cil-to-power-sector-dips-22-to-32-mt-in-apr-due-to-demand-slump/articleshow/76063157.cms
https://economictimes.indiatimes.com/industry/indl-goods/svs/metals-mining/a-3-billion-fund-may-aid-indias-mining-belt-after-virus-havoc/articleshow/76057214.cms
https://economictimes.indiatimes.com/industry/telecom/telecom-news/google-searching-for-5-in-vodafone-idea-report/articleshow/76080979.cms
https://economictimes.indiatimes.com/industry/telecom/telecom-news/us-internet-giant-google-eyes-stake-in-vodafone-idea-report/articleshow/76069433.cms
https://economictimes.indiatimes.com/industry/telecom/telecom-news/abu-dhabi-state-fund-in-talks-to-invest-1-billion-in-jio-platforms-sources/articleshow/76069257.cms
https://economictimes.indiatimes.com/industry/media/entertainment/media/bookmyshow-trims-business-270-hit-by-layoffs-furloughs/articleshow/76078751.cms
https://economictimes.indiatimes.com/industry/services/retail/ril-retail-arms-hand-exit-notice-to-nexus-malls/articleshow/76082225.cms
https://economictimes.indiatimes.com/industry/indl-goods/svs/chem-/-fertilisers/chemical-major-ghcl-to-defer-all-capital-projects-except-those-in-advanced-stage/articleshow/76067853.cms
https://economictimes.indiatimes.com/industry/healthcare/biotech/healthcare/india-acted-as-pharmacy-of-the-world-in-response-to-coronavirus-ministry-of-external-affairs/articleshow/76074076.cms
https://economictimes.indiatimes.com/industry/healthcare/biotech/healthcare/singapore-sc-dismisses-singh-bros-appeal-against-hc-order/articleshow/76082467.cms
https://economictimes.indiatimes.com/industry/healthcare/biotech/pharmaceuticals/government-frees-exports-of-paracetamol-apis/articleshow/76075220.cms
https://economictimes.indiatimes.com/industry/services/property-/-cstruction/lockdown-brings-working-capital-burden-and-valuation-worries-for-construction-companies/articleshow/76082679.cms

2 SMIFS
LIMITED

Analyst Certification:

We /I, Deepankar Saha & Jaydeb Dey Research Analyst(s) of Stewart & Mackertich Wealth Management Limited (in short “Stewart & Mackertich/ the
Company”), authors and the names subscribed to this Research Report, hereby certify that all of the views expressed in this Research Report accurately
reflect our views about the subject issuer(s) or securities and distributed as per SEBI (Research Analysts) Regulations 2014. We also certify that no part of
our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this Research Report. It is also confirmed
that We/l, the above mentioned Research Analyst(s) of this Research Report have not received any compensation from the subject companies mentioned
in the Research Report in the preceding twelve months and do not serve as an officer, director or employee of the subject com panies mentioned in the
Research Report.

Terms & Conditions and Other Disclosures:

Stewart & Mackertich Wealth Management Ltd is engaged in the business of Stock Broking, Depository Services, Portfolio Manage ment and Distribution
of Financial Products. Stewart & Mackertich Wealth Management Ltd is registered as Research Analyst Entity with Securities & Exchange Board of India
(SEBI) with Registration Number — INH300001474.

Stewart & Mackertich and our associates might have investment banking and other business relationship with a significant percentage of companies
covered by our Research Analysts. Stewart & Mackertich generally prohibits its analysts, persons reporting to analysts and their relatives from
maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

The information and opinions in this Research Report have been prepared by Stewart & Mackertich and are subject to change without any notice. The
Research Report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way,
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent
of Stewart & Mackertich Wealth Management Ltd. While we would endeavor to update the information herein on a reasonable basis, Stewart &
Mackertich is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may
prevent Stewart & Mackertich from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such
suspension is in compliance with applicable regulations and/or policies of Stewart & Mackertich, in circumstances where Stewart & Mackertich might be
acting in an advisory capacity to this company, or in certain other circumstances.

This Research Report is based on information obtained from public sources and sources believed to be reliable, but no indepen dent verification has been
made nor is its accuracy or completeness guaranteed. This Research Report and information herein is solely for informational purpose and shall not be used
or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Securities as defined in
clause (h) of section 2 of the Securities Contract Act, 1956, includes Financial Instruments, Currency and Commodity Derivatives. Though disseminated to all
the customers simultaneously, not all customers may receive this Research Report at the same time. Stewart & Mackertich will not treat recipients as
customers by virtue of their receiving this Research Report. Nothing in this Research Report constitutes investment, legal, accounting and tax advice or a
representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities disc ussed and opinions expressed in
this Research Report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives,
financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The
recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. Stewart & Mackertich accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this
Research Report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclos ure Document to understand
the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking
statements are not predictions and may be subject to change without notice. The information given in this report is as of date of this report and there can
be no assurance that future results or events will be consistent with this information. The information provided in this report remains, unless otherwise
stated, the copyright of Stewart & Mackertich. All layout, design, original artwork, concepts and intellectual Properties remains the property and copyright
of Stewart & Mackertich and may not be used in any form or for any purpose whatsoever by any party without the express written permission of the
Stewart & Mackertich.



2% SMIFS
LIMITED

Stewart & Mackertich shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including

network (Internet) reasons or snags in the system, breakdown of the system or any other equipment, server breakdown, maintenance shutdown,
breakdown of communication services or inability of Stewart & Mackertich to present the data. In no event shall Stewart & Mackertich be liable for any
damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the
data presented by the Stewart & Mackertich through this report.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (a) Exchange Rates can be volatile and
are subject to large fluctuations; (b) the value of currencies may be affected by numerous market factors, including world and notional economic,
political and regulatory events, events in Equity & Debt Markets and changes in interest rates; and (c) Currencies may be subject to devaluation or
government imposed Exchange Controls which could affect the value of the Currency. Investors in securities such as Currency D erivatives, whose values
are affected by the currency of an underlying security, effectively assume currency risk.

Since associates of Stewart & Mackertich are engaged in various financial service businesses, they might have financial inter ests or beneficial ownership
in various companies including the subject company/companies mentioned in this Research Report.

Stewart & Mackertich and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwid e may: (i) from time to may
have long or short positions in, and buy or sell the Securities, mentioned herein or (ii) be engaged in any other transaction involving such Securities and
earn brokerage or other compensation or act as a market maker in the Financial Instruments of the Subject Company/ companies mentioned herein or
act as an Advisor or Lender/Borrower to such Companies or have other potential/material Conflict of Interest with respect to any recommendation and
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or www.icex.com.
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