TURMERIC PRICE OUTLOOK JULY-2020:

13th July 2020

Low volumes in futures markets amidst lack of strong demand in mandis adversely
affected the price movements.
Demand / Prices

❏ Despite Govt measures to combat the distress caused by the COVID-19 pandemic still
many cities are again under lock-down
❏ Turmeric prices look firm as export demand from Bangladesh is good ahead of Eid-ul-Azha
festival in Bangladesh.
❏ Turmeric exports continue to remain low as compared with YoY while due to
❏ Domestic demand generally remains subdued during monsoon due to higher moisture
content in the spice.
❏ According to Spices Board data, the state has exported 59,580 tonnes of turmeric in the
first five months of the year, which is the highest for the same period in the last seven years.
❏ There is huge demand for turmeric, as coronavirus scare shoots up demand for India's raw
turmeric
❏ Raw turmeric is often used with hot milk, which is believed to keep the respiratory system
healthy.
❏ The demand for raw turmeric has risen sharply in the US, UK and Germany
❏ Lower prices can result in an overall drop in acreage, while there is slight rise in acreage in
Maharashtra.
❏ Positive monsoon reports by IMD has improved the sentiments for higher sowing in
Maharashtra.
❏ Whereas lower prices of turmeric can lead to crop switching to soybean, maize and
cotton in Tamil Nadu and Telangana belt.
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❏ Increased demand with the start of monsoon season and lower arrivals in the Nizamabad
market led to an uptrend in prices.
❏ As per our seasonality table for the last five years indicate further buying in the coming
months, which is the sowing period.

Arrival / Mandi

❏ Telangana remained shut for a week on fears of spread of coronavirus after reports of
some cases in the market.
❏ The spot prices of turmeric are increasing at the markets due to the arrival of good quality
in Erode.
❏ Arrivals of turmeric to the markets in Erode registered a decline.
❏ At the Erode Turmeric Merchants Association, finger variety was sold at Rs.5,289-6,288 a
quintal, root variety was sold at Rs.4,709-5,788.
❏ Farmers have also been holding back their stocks due to lockdown and rise in COVID-19
cases in Tamil Nadu and Telangana.

THE TURMERIC REPORT

Page No 2

CHART

Chart Reading:
Turmeric Prices were following a downward trend till the end of May 2020 making lower highs.
Prices are expected to move sideways and 5582 levels can act as new support. Prices are
expected to break out and go up once it breaks 6201 levels or 0.6180 Fibonacci retracement
levels. The 200 Day moving average is near 6600 levels. RSI is at 48.4181 levels and waiting for a
breakout. The Choppiness Index is at 57.81 and is at a downward slide which suggests upcoming
volatility in the market. Meanwhile, the Vortex Indicator shows a sideways move in prices.
ACTION:
Turmeric prices look to trade in the range of 5300-5900 a break above the same will face
resistance at 6200.00 level. Overall Crop / Demand position should be monitored for the next 1
month to get a proper view. While prices near 5200-5300 level make prices very attractive to buy
and hold.
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Significant Weather Features
● The western end of monsoon trough at mean sea level passes through Ganganagar, Delhi
and Bareilly; while eastern end continues to run close to foothills of the Himalayas. A
cyclonic circulation lies over East Bihar & neighbourhood at mid & upper tropospheric
levels. In addition, the convergence of southwesterly/southerly winds from Bay of Bengal
in the lower tropospheric levels very likely to continue over northeast & adjoining east India
during next 24 hours.
● As a result, widespread rainfall activity with isolated heavy to very heavy falls most likely to
continue over northeast India, West Bengal & Sikkim, Bihar & adjoining East Uttar Pradesh
during next 4 days. Isolated extremely heavy falls also very likely over SubHimalayan West
Bengal & Sikkim on 13th July 2020. The intensity of rainfall over these regions is likely to
reduce gradually thereafter.
● Intense thunderstorm & lightning potential zone: Moderate to severe thunderstorm &
lightning very likely over East Uttar Pradesh, Bihar, Odisha, Gangetic West Bengal,
Tamilnadu and Telangana during next 12 hours.
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