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As we navigated through the month Daily Coronavirus cases across countries
of October - Volatility we expected, - Daily cases (TOMA) Daily cases [TDMA)
volatility we got, as the markets “* Fag Russie  gpg UK Fratcy Ital Germarry

gained ~5-6% during the first half of
the month only to give up all the
gains during the latter half of the
month as a risk off mood overtook
Indian markets. The COVID situation
seems largely in control in India
while the condition in many other
countries is very different with rising
case counts in-spite of healthy
vaccination status.
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Net inflows (Rsbn) by Flls, Dlls and retail investors in NSE’s CM Segment  This market rally as known from number of
Annual net inlows across investor categories new accounts opened is driven by retail, this

1093 ‘ : e is further solidified from the chart below
e which  signifies the importance and
resurgence of the retail investor in Indian
markets — a story of larger participation we

have been hearing for decades is finally
I . unfolding right in-front of our eyes and

taking the market into unchartered orbits
while at the same time expanding the
800 550 . investor participation to a wider basket of
e 5. st R kPt st 6, ST ren kg Ty . stocks vis-a-vis the concentration of
institutional investorsNet inflows (Rsbn) by Flls, Dlls and retail investors in NSE’'s CM Segment.

RBI — Liquidity calibration underway - == Net lending under R81's Liquidity adjustment facility
With the aim to gradually absorb rouT uncer res

excess liquidity from the system, the

RBI announced a calibrated increase

in 14-day variable rate reverse repo
(VRRR) amount from Rs 4 trn currently o
to Rs 6 trn by December 6th. This may = ...,
be accompanied with different tenor
VRRRs as needed to absorb liquidity

on a durable basis, even as the i

Governor emphasised on keeping o v 0 Fragpd o

system liquidity in adequately surplus - = : z : z e = 5 . -
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Median inflation rate: Perception and three-months ahead expectations
In-line with easing of retail and wholesale

Madian Inflation rate - parception and thrao - months

12 ahead expactations inflation trajectory over the last couple of

w— 1 OVree Months ahead — LT QN

months, household inflation expectations for
three-months period fell in the latest survey.
The three-month ahead inflation expectations

s declined by 50bps to 10.7%, even as the
; 4 /\ current inflation rate has remained broadly
7 N . .
a N— unchanged at 10.2%, marking the third
- - T= e o o x N MhH O o 'i =B~ = . .
e e oy s R A Fa 2 & consecutive month of a near 10% print.
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Sourcea: RBI, CMIE Economic Outiook,

Oil remains the pivotal point with higher fuel
prices inflation leading to higher crude and
natural gas derivatives as well. The current
prices across commodities have been linked to
a logistical logjam which seems to be easing
out as the BDI corrected more than 50% from
the recent highs and expected to ease further.
The chip shortage is also expected to ease

going into the next few months.

The low base effect in IIP will further wean out ... - e
over the next few months and beyond that most of the data W|II have normalised base and the YOY growth outcomes will
be more reasonable. The quarterly numbers released till date largely point to some or the other margin pressure for a wide
basket of companies a raw material prices spiralled higher.

The Chinese real estate issue though does not seem to be limited to Evergrande and is spreading into atleast 3-4 major real
estate companies that have high leveraging and may snowball into a larger global catastrophe. Bond yields have corrected
form recent highs signalling that the markets may have overreacted on the rate cycle.

As on balance most domestic indicators seem to be pointing to improvements and laying of groundwork for a solid
foundation and inflation and the pandemic largely under control, the markets could be largely stable after last months,
volatility.

“You need a reasonable amount of intelligence, but the temperament is 90% of it.”- Warren Buffett
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Sharad Avasthi
Vice President — PCG, SMIFS Ltd.
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HDFC Ultra Short Emerging
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(G), 20.00% 15.00%
PGIM India Mid
Cap Opp Fund
Reg (G), 30%

Canara Robeco
Bluechip Equity
Fund (G), 20%

Kotak Gold Fund

Scheme 1vYr 3 Year 5 Year
Return(%) Return(%) Return(%)
HDFC Ultra Short Term Fund Reg (G) 3.54 6.19 0.00
(CGa)nara Robeco Emerging equities Reg 5557 24.46 18.59
Axis Bluechip Fund (G) 41.97 23.12 19.24
Kotak Bond STP (G) 3.76 8.10 7.08
Kotak Gold Fund (G) -9.46 13.06 7.87
Profile: Moderate
Scheme 1Yr 3 Year 5 Year
Return(%) Return(%) Return(%)
Aditya Birla SL Short Term Fund Reg (G) 4.34 8.23 7.27
PGIM India Mid Cap Opp Fund Reg (G) 87.69 36.13 21.39
Kotak Gold Fund (G) -9.46 13.06 7.87
Canara Robeco Bluechip Equity Fund (G) 44,94 23.43 18.14
Profile: Aggressive
Scheme 1vYr 3 Year 5 Year
Return(%) Return(%) Return(%)
ICICI Pru Smallcap Fund Reg (G) 95.78 43.95 31.52
HDFC Small Cap Fund (G) 93.83 21.34 17.73
Kotak Gold Fund (G) -9.46 13.06 7.87
SBI Magnum Ultra Short Duration Fund Reg 332 6.02 6.43

(G)
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GST Collection (Rs Bn) E Way Bill
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HEAD OFFICE:

5F, Vaibhav, 4Lee Road, Kolkata -700020, India
Telephone: +91 33 30515400 | Cell: +91 98369 66900 | Fax: +91 33 2289 3401 | Email ID: research@smifs.com

Disclaimer:

Any document, including this report, which is prepared by the research team of SMIFS is circulated for the purpose of information only to the intended recipient and
should not be replicated or quoted or circulated to any person/corporate or legal entities in any form. This document/ documents/ reports/ opinion should not be
interpreted as an investment/ taxation/ legal advice. While the information contained in the report has been procured in good health, from sources considered/ believed
to be reliable, all/ part of the statement/ statements/ opinion/ opinions/ view/views in the report may not be considered to be complete or accurate. Therefore, it should
only be relied upon at the recipients own risk.

Research Analysts/ Economists/ Advisors/ Investment Strategies or any other spokespersons of the company (SMIFS) are often sought after for expressing their views
on print/ electronic/ web media. The views expressed are purely based on their assumption/ understanding on fundamental approach/ technical and historic facts on
the subject. The views expressed should not be constructed as an offer to buy/ sell or hold equity/ commodity/ currencies or their derivatives. The views/ opinions
expressed is for information purpose only, and may change due to underlying factor, related or unrelated or other market conditions and may or may not be updated.

SMIFS, its subsidiaries, or any of its directors, employees, agents, and representatives shall not be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profits that may arise from or in connection with the use of the information/ research reports/ opinions expressed.

Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on which the research report is made or opinion is formed or views
are expressed in print or electronic media. We ensure all compliance is adhered to with this report/ reports/ opinion or views expressed.

Analyst ownership of the stock- NIL
Analyst’s dependent relatives’ ownership in the stock- NIL

Analyst Certification: The matter related to the report has been taken from sources believed reliable and the views expressed about the subject or issues in this report
accurately reflect the personal views of the analyst/analysts. SMIFS does not compensate partly or in full, directly or indirectly, related to specific recommendations or
views expressed by the research analysts’/market strategies/ Portfolio Managers.

REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & Exchange Board of India (SEBI), registration number being
INH300001474.

SMIFS Limited.

Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Tel.: +91 33 6634 5408, / Fax: 91 33 22893401

Website: www.smifs.com

For queries related to compliance of the report, please contact:
Sudipto Datta, Compliance Officer

Contact No.: +91 33 66345414 | 4011 5414

Email Id.: compliance@smifs.com | sudipta@smifs.com
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